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THE ECONOMIST 


TRADE SUPPLEMENT 


JUNE 29, 1940 


The Trend of Business 


THE salient feature of the past month has been the change- 
over on the home front from a “ peace stroke ”—as Mr 
Herbert Morrison put it—to a “ war stroke.” 

When Mr Churchill’s Government took over from their 
predecessors, the number of insured persons unemployed 
in the United Kingdom was still 914,000, or 6.1 per cent. 
of the total insured population. The enormous reserve of 
labour available in trades and occupations not essential to 
the war had been scarcely tapped at all. And virtually no 
provision had been made to ensure a continuous flow of 
labour into the vital industries, once the existing trained 
labour force had been absorbed. A serious shortage of skilled 
labour in the metal industries, for example, and an abundant 
reserve of untrained labour existed side by side. 

Much has been done by the Government to speed up 
production in the past month. This was done chiefly by the 
lengthening of hours, by the intensification of work and by 
the concentration on products in the finishing stage. More- 
over, plans were laid for an expansion of production in the 
future by the increase in training facilities. Steps have been 
taken to speed up the transfer of labour from unessential 
trades and occupations to the munitions industries, by a 
further curtailment of the manufacture of goods for civil 
consumption, for example. These measures, still admittedly in 
their preliminary and tentative stages, will ensure a more 
rapid acceleration in the output of munitions in coming 
months. 

So far as the supplies of imported raw materials are con- 
cemed, these have been ample, with a few notable exceptions, 


thanks largely to the heavy stocks laid in since last September. 
Timber and timber products, such as paper, have been in 
short supply owing to the German blockade of the greater 
part of our sources of supply; but this shortage, though in- 
convenient, has not hampered the effort of the munition in- 
dustries. In building, for example, timber has been replaced 
for many purposes by concrete and asbestos. 


Among home-produced raw materials, the output of coal 


is reported to have been increased by a change in methods of 
production. The output of steel has also been increased and 
the scrap collecting campaign has been intensified. 


Owing to Germany’s military successes on the Continent 


the greater part of our European markets, which took about 
one-third of our exports in recent years, has been lost. Con- 


sequently, our export trade has been increasingly hampered. 
The value of domestic exports fell from £48.3 millions in 
April to £45.5 millions in May; in the same month last year 
they were {42.3 millions. The figures for June will probably 
show a further decline. The increasing need for munitions is 
contributing to the reduction in the export of commodities, 
such as iron and steel, non-ferrous metals and machinery. 

Imports, on the other hand, have been maintained at a 
high level and amounted, in value, to £105.6 millions last 
month, against £110 millions in April and £78.5 millions in 
May, 1939. Germany’s occupation of Norway, the Low Coun- 
tries and France has deprived us of the source of supply of 
a number of commodities. But, with a few exceptions, the 
loss of imports from Europe can be made good fairly quickly 
from other sources of supply, especially North America. 


British Industrial Developments 


COAL 
A month ago the coal industry was faced with a rapidly increas- 
ing demand. At home the expansion of industrial production neces- 
sitated the intake of a growing quantity of coal. Abroad, France had 
just lost her northern coalfields, which contributed about 30 million 
tons to her supplies in recent years; the coal-mining industry was 
faced with the task of making good the loss of France’s most import- 
ant source of supply. In order to meet the rapidly increasing demand 
the coal-mining industry made strenuous efforts to expand production. 
The pre-war practices acting as a brake on output were discontinued, 
working hours were lengthened and production was mounting. On 
June 17th, however, exports to France were stopped, and the 
entry of Italy into the war deprived the industry of one of its chief 
Mediterranean markets. These events naturally led to some disor- 
ganisation. An effort will have to be made to find alternative mar- 
kets, though these are unlikely to be able to absorb the quantities 
that France was expected to need. The value of Britain’s coal exports 
mse from £3,094,000 in April to £3,424,000 in May, against 
{3,846,000 in May, 1939. 
TRON AND STEEL 

The output of iron and steel has been increased in May, and 
the higher rate of output, rendered possible by an improvement in 
the supply of raw materials and by the lengthening of working 
hours, is reported to have been well maintained this month. As a 
result of the fine weather and the intensification of the scrap col- 
letine campaign, the supply of domestic scrap has been increased. 
Imports of ore and scrap in May were again substantial: they 
amounted to £1,827,000, against £1,891,000 in April and £808,000 
in May, 1939. Owing to the rise in prices since last year, the in- 
crease in the volume of imports has, of course, been much smaller 
than the expansion in their value. Imports of iron and steel, how- 
‘ver, declined sharply, from £2,777,000 in April to £1,889,000 in 
May; this reduction is probably due largely to the stoppage of Con- 
inental shipments during the greater part of May. Since then, how- 
tver, increasing supplies have been coming in from the United States. 
Exports of iron and steel fell from £3,636,000 in April to £3,364,000 
in May. But owing to the growing need for steel at home, these 
have since been further curtailed. Our correspondent in South Wales 
ms up the position in that district as follows: —TIncreased supplies 
f scrap led to a sharp increase in the production of steel in South 
Wales and Monmouthshire during May, but the output for that 


month was still about 4 per cent. less than in May, 1939. With a 
better supply of steel bars there was more activity in the tinplate 
industry, and the output, which in the last week of April had fallen 
to 63.17 per cent. of capacity, recovered towards the end of May 
to 72.49 per cent. Both home and foreign sales have since fallen 
off, and in the week ended June 8th the output was only 63.05 per 
cent. of capacity. Moreover, during the past month unfilled orders 
on makers’ books have been reduced by about half a million boxes. 


ENGINEERING 


Despite the shortage of skilled labour—the proportion of persons 
insured against unemployment without work on May 20th was only 
2.2 per cent.—production in the various branches of the engin- 
eering industry has been accelerated very considerably in the past 
month. The expansion was achieved largely by an intensification 
of work and by the lengthening of hours. Thus, the factory working 
less than 24 hours per dav will soon he the exception. Steps have 
been taken to concentrate the available labour force on urgent work: 
something like 80 per cent. of the industry’s capacity is now believed 
to be devoted to munition work. Moreover, plans have heen made 
to increase the labour supply of the industry bv an acceleration of 
training. Imports of machinery declined between April and Mav from 
£3,643,000 to £2,840,000; exports also fell during this period from 
£4,152,000 to £3,787,000. 


CHEMICALS 


The home chemical market has been quite active during the 
past month, and there has been a fair volume of inquiry for export. 
There has been an increased demand for most industrial chemicals, 
acetic acid, acetone, formaldehyde and borax being varticularly 
active items. Most prices have remained unchanged. The demand 
for pharmaceutical and other fine chemicals has been on a moderate 
scale, with interest centred chiefly on citric and tartaric acids, 
phenacetin, phenazone and quinine. Conditions in the coal tar 
products market are now steady and prices are at a reasonable 
level. There has been a big demand for creosote oil, but little 
for tar acids. The overseas trade returns for Mav show that exports 
of chemicals. drues, dyes and colours were valued at £3.077.219, 
compared with £2,384.440 in May, 1939, an increase of £692,779. 
Imports in Mav, at £1,906,674, were £213,080 greater than in 
May, 1939. 
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FOOTWEAR 


Factories working on contracts for service boots continue to be 
very busy, and many are working overtime. Contracts expire at 
the end of June, and orders for the new contract period are now 
being issued. There has been some improvement in civilian demand 
during the month, but it has now fallen off again. Civilian trade 
varies a good deal in different districts, orders for the autumn being 
satisfactory in some parts of the country and very disappointing 
in others. 

COTTON 

Trade developments have been overshadowed by the important 
developments in the war situation in Europe. Government require- 
ments have increased and the Ministry of Supply has urged spinners 
and manufacturers to place more machinery on this class of work. 
By means of working longer hours and double-shift working in some 
mills, spinning production is now 95 per cent. of capacity against 
80 per cent. a month ago and 64 per cent. a year ago. Although 
most of the cloth required has been of heavy styles, more orders have 
been given out for fine strong materials made from Egyptian cotton. 
In the spinning section, demand has been active, especially in 
coarse counts made from American cotton, and spinners have been 
requested by the Controller to increase their output of such qualities. 
Demand for Egyptian yarns has broadened and more business has 
been done. Raw cotton consumption in Lancashire is now on a 
larger scale than for 13 years. Under the cost-of-living sliding-scale 
agreement, all cotton operatives will receive a further advance in 
wages of 24 per cent. from July Ist. Home trade prospects are 
more uncertain in view of the Government’s decision to restrict 
consumption still further from October Ist. Some buyers have 
wanted to cancel contracts. The volume of export trade has also been 
limited. 

WOOL 

Developments in the wool textile industry naturally reflect inter- 
national political conditions. Export markets have been closed 
so suddenly and unexpectedly as to give rise to inevitable difficulties. 
In almost every instance considerable commitments existed at the 
time of closure and goods were actually in transit—some beyond 
recall but others still capable of diversion. The drive for business 

continues, however, in those markets still available. Obviously, this 
section of the industry is second in importance only to that which 
provides service clothing, and exporters are fully alive to the need 
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for maximum turnover. In allocating supplies of raw material ang 
semi-manufactures, the control authorities have made conditions con. 
siderably easier for the manufacturer. Since the beginning of ration. 
ing the policy has been to make certain of raw material supplies for 
service and export needs, a matter which called forth some criticism 
in early days, but which is now regarded as an indication of long- 
headedness on the part of the authorities. Meanwhile, with service 
demands increasing with the increased rate of calling up and export 
demands ranking second, the section of the industry catering for 
home trade civilian needs must inevitably face uncommon difficul- 
ties. Home trade manufacturers, however, have shown great adapt- 
ability in using materials unusual to them, and the retail customer 
has not suffered to the extent which might have been expected, 


JUTE 


In the home jute industry during the past month, little of import- 
ance has taken place. Business has generally been slow, but the 
Dundee jute trade expects to be running at full capacity in the 
near future. The Belgian and French jute industries are now lost 
to the Allies, and Dundee will have to produce jute goods of various 
descriptions to replace those which have been lost in the evacuation 
of Belgium and France. In addition, the requirements for the defence 
of our own country are likely to be enormous. Fortunately, arrivals 
of Calcutta goods in the shape of sandbags and camouflaged hessian 
have been on a large scale and these are now likely to be of value, 
though they have recently been a disturbing factor to the Dundee 
industry, which has been, and still is, curtailing production by 
stopping machinery or working short time. Prices have been forced 
down, but spinners and manufacturers are now not so anxious to 
sell. The Government, through the Jute Control, may now acquire 
the whole of the production of Dundee and commandeer supplies 
of Calcutta goods. The prospects for the new crop are favourable, 


RAYON 


The limitation of consumption by the home trade has caused a 
decrease in the volume of new business; moreover, no announce- 
ment has been made with regard to the extent of limitation after 
October. The export trade is suffering under the difficulties of the 
new European situation. Prices remain stable, but a further change 
in an upward direction is expected at the end of July. Mills are still 
fully engaged, and when readjustments in export markets have been 
completed, it is expected that further headway will be made. 


Business Developments Overseas 


UNITED STATES.—The expansion in business activity which 
began early in May has since made rapid headway. The improve- 
ment is reflected in the rapid increase in the output of steel. Thus, 
the proportion of the crude steel producing capacity in operation, 
as estimated by the American Iron and Steel Institute, rose from 
60 per cent. at the beginning of the week ended April 22nd to 87.7 
per cent. at the beginning of last week. The majority of the other 
business indices have also shown an upward trend since the begin- 
ning of May. Indeed, there has been a remarkable upturn in the 
volume of new industrial orders, prompted, in no small measure, 
by the prospect of heavy domestic defence expenditure and in- 
creased British purchases of aircraft, machine tools and other pro- 
ducts. The expansion in business, as the rise in steel production indi- 
cates, has been very marked in the metal-consuming industries. 
Activity in the engineering, shipbuilding and aircraft industries has 
been intensified; the capacity of these trades is likely to be consider- 
ably enlarged. The output of motor vehicles has been well maintained 
in spite of the seasonal decline in demand, for the industry is accumu- 
lating stocks on the assumption that a growing proportion of its 
resources will be devoted to defence work. The textile and other 
consumption goods trades, on the other hand, have not yet shown 
much improvement. The indications are that the uptrend in business 
activity will continue. 


BRITISH EMPIRE 


CANADA.—Industrial activity continued to increase during 
May due to the growing influence of the war upon the Canadian 
economy. The recent progress of the iron and steel industry has 
been particularly marked; the production of pig iron in March was 
more than double that of March, 1939, while the output of steel 
rose by over 60 per cent. during the same period. The construc- 
tion industry also advanced. At April 1st the general level of 
employment was at the highest point since 1920. In agriculture 
there was a general decline at home both in trade and prices, but 
exports of wheat increased. Canada’s export trade is already show- 
ing the effects of the dislocation of Scandinavian exports, as the 
greatest alternative sources of supply for many of Scandinavia’s 
main exports are in Canada. The British demand for Canadian 
lumber has increased substantially, and almost all the countries 
which import pulp and paper are now obtaining their requirements 
from Canada. Dairy products are also affected by the loss of 
Scandinavian supplies, but the most optimistic hones of Canadian 
producers have been disappointed by the fact that British con- 
sumption of these goods has been restricted. The production of 
munitions is gaining momentum; the Ministry of Munitions and 
Supply is to be given a full-time Minister with verv drastic powers 
to stimulate production, and on June 20th a Bill was passed 
conferring on the Government emergency powers for the full 
mobilisation of the man-power and industrial resources of Canada. 


SOUTH AFRICA.—Trading conditions have been affected bv 
South Africa’s increased participation in the war, and general 
business, though steady, is rather hesitant. In the wool markets 
business is practically confined to dealings with the United King- 


dom at the minimum prices fixed last December. The bulk of the 
summer mohair clip has been cleared at good prices. Trading in 
hides and skins is awaiting a clarification of the overseas markets 
position. On the whole, agricultural conditions are satisfactory. 
While the maize market remains dull the prospects for wheat in 
some Cape areas are good. Gold production in May reached a new 
record at 1,186,063 fine ounces, compared with 1,170,763 fine 
ounces in April, the previous record. 


AUSTRALIA.—The growing expenditure on defence and the 
higher prices obtained for rural products are having their effect 
upon industry. The recently improved conditions are being main- 
tained in industrial activities, building operations and commerce. 
Exports of merchandise for the first ten months of the current 
financial year amounted to £95 millions sterling and imports to the 
same figure. Exports of merchandise in April amounted to 
£11,119,000 sterling and imports to £12,206,000 sterling. In agri- 
culture the seasonal conditions in Queensland are excellent, accord- 
ing to a cable from the National Bank of Australasia. but in other 
States they are below normal. Rain is required to give the wheat 
crops a good start. The War Loan for £20 millions was over- 
subscribed and Government stocks were little affected by the 
evacuation of Belgium, although industrial and mining shares fell 
substantially. 


LATIN AMERICA 

ARGENTINA.—In order to remove the uncertainty caused by 
European developments, the Argentine Government fixed minimum 
prices for cereals and oil seeds at the end of May; in the Buenos 
Aires stock markets, the Central Bank announced fixed minimum 
prices at which it would buy anv quantitv of Argentine Govern- 
ment bonds. These measures immediately restored confidence. 
Stocks of wheat and linseed are low, and Argentina’s chief problem 
is disposing of the large maize crop at the present very low world 
prices. Although it is still smaller than that with America, Argen- 
tina’s trade with Britain is recovering; Britain has made further large 
purchases of meat from both Argentina and Uruguay. A recent 
Treasury Order requires all commercial or current financial pay- 
ments from Britain to Argentina to be made in sterling to an 
Argentine special account with an authorised bank in this country. 


BRAZIL and CHILE.—Further payments agreements between 
Britain and South America may be announced shortly, and, in fact. 
an arrangement similar to that with Argentina has heen concluded 
with Brazil. The loss of the North European markets for coffee 
presents an increasingly serious problem to Brazil, Colombia and 
the Central American “ coffee” States: possibly some imvport quota 
system as well as minimum prices will be arranged with the U.S.A. 
which is now virtually the only large coffee market left open. 
Rrazil’s exports are declining, and, by the end of March, the 
adverse trade balance was already nearly {1 million sterling. In 
consequence of Britain’s recent large purchases of Chilean pro 
ducts, there is an ample supply of sterling in Chile to pay for 
imports from Britain. A special feature in Chile’s trade is the 
increase of shipments of copper. 
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THE ECONOMIST TRADE SUPPLEMENT 
RAW MATERIALS AND CRUDE FOODSTUFFS 
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\| | ~~ 
= Monthly Average 7—" 1939 | 1940 
nit of i a 
Commedity | Measurement | l ; | l | | ——__ 
|| 1929 | 1932 1936 | 1937 1938 | 1939 || Mar. | Apr. May || Oct. Nov. | Dec ! Jan. | Feb. | Mar Apr. | May 
| 1! | | | ij * | May 
COAL | [ l i | | ] oe ee oe 
1. Production : Belgium Th. metric tons || 2,245] 1,785} 2,323) 2,473) 2,465) 2 2,569}| 2,513) 2,512) 2,373/| 2,616] 2,617) 2.830 
2. = TRMRE, cess z 46,026) 27,183) 36,761) 37,176) 29,378) 3: 20,823}| 45,550) 42,439) 37,300)! 45,870) 38,840) 35,537 
3. » cigs = || 965) 1,063) 1,067] 1,193) 1,124) 1,07 1,072)| 1,027) 1,016) 997)| 1,058) 
i | | } | 
4. Production: Dutch East Indies || Th. metrictons || 437 424 536] 605) 617 662 660 654 691 669] 654) 693} 664, ... | 
5. > | wm es | 556] 408) 511| 578; 471; 528| 449) 451| 498|| 462] 543|  514|| 492) “448 
6. ” Iran (Ang.-Ir. —_- ~ 462} 543} 628; 871) 911) 866 927; 960) 903] ssi 852} 881|| 881) 826 
7. od Roumania .. = ma 403} 612) 723) 596) 550) 520 538) 510) 521 523} 511) 520 515| 488! 521 
8. o EEGAds  cxass | . 11,509} 8,970) 12,550) 14,597| 13,679) 14,254]| 14,446) 14,275) 14,956|| 15,451) 15,138) 15,5341] 15, 308) 14, 703) 
9. “3 U.SS.R. . | 1,206] 1,791] 2,193] 2,307] 2,405| 2,479)| 2,469) 2,480) 2,536)! 2,529) 2,443] 2,525|| 2,525] 
10. All Principal Countries ~. 17,145) 15,048) 20. '575| 23, 486) 22,686) 23,618) 23,606) 24,565 ; , si 
11. Stocks: U.S.A. end ME assiesnsn |, million barrels || 422) 340 288) 306] 273| 238]) 27: 277 278 230 231 »34 238] "240 246 54 
12, Price: U.S.A. Mid-Cont. crude... || cents per barrel 123-3) 81-3 104-0) 115-2] 110-2} 96-0|} 96-0) 96-0; 96-0) 96-0) 96-0) 96-0|| 96-0 96-0) 96-0) 96-01 ¢ 
CRUDE STEEL | 96 
13. Production : Belgium ............ Th. metric tons 342 232; 265) 322 190 259)} 225 219 281 261 296 325 322 301] 329) 
14, U.S.A., ex. castgs. a“ | 4,599) 1,128) 3,963) 4,192) 2,349) 3,875)) 3,460) 3,022) 2,970)| 5,480) 5,380) 5,250|| 5,098) 3,969) 3,843) 4,039 
15. Price: Pig iron Clevel. No. 3...... £ per ton | 8-53) 2-91) 3-70) 4-67} 5-45) 5-03)| 4-95! 4°95) 4°95) 4°95) 5-40) 5-40)) 5-40) 5-55) 5-55! 5-55] « 
GOLD l 7 
16. Production : Union of S. Africa Thous. fine ozs. || 868 963) 945) 975) 1,013) 1,068)) 1,018] 1,018} 1,085) 1,102) 1,103) 1,101)! 1,106) 1,103! 1,147) 1,17]] 
17. ” is 90} 163) 450) 417) 417) = 417)! | | i 
18. » ms | 161] 254) 31 341| 394) 421]| 414) 407] 432 433} 423! 433 $24) 405 
19. ”» . | 171 185} 313) 341 354; 380 a we 
20. ” - || 1,632] 2,025] 2,762) 2,898) 3,085) 3,263 a a 
21. Price: London, per fine ounce sh 84-9) 118-0) 140-3) L4u-7)/142-54)161 -88)/148-33/148-51/148- 45) 168- 00/168 - 00) 168-00) 168-00)168-00/168- 00,168: 00 16 
COPPER | | ? 
22. Production (Smelter) U.S.A. ...... Th. metric tons 83-2) 23-2) 55-4) 74-2) 48-6) 62-3) 56-0; 56-7) 53-1 74:2) 74-2) 74-2)| 81-5) 68-9] 77-1 
23. Stocks : U.S.A. (5) . a cae) ane 190 134 289 145 291 302 305 145 123 132 145 
24. Price : Std. cash, London (i)... ; £ per ton 75-48) 31-71) 38-48) 54-53) 44-8) 42-75|) 42-07) 42-07) 41-70)| 46-00) 46-00) 62-00|/ 62-00) 62-00) 62-00) 62-00) ¢ 
23. » Electrolytic, N. York...... || cents per Ib. 18-11) 5-56 9-47) 13-17) 9°17/ 10-97) 11-03) 10°27) 9-83) 12-22) 12-28) 12-28), 11-95) 11-15) 11-16 
26. Production : (Smelter) U.S.A. || Th. metric tons 54-1} 21-1) 30-8) 360) 31-4) 38-0) 34-3) 33-3, 39:0) 35-3) 40-5) 38-< 42-8 36-9) 40-6 
27. Stocks: U.S.A. (b) . : ea |} 49-7] 159-4) 155-9) 117-0) 121-1) 53-3) 110-6) 112-0) 142-5 67-1 52-7] 53-3 62-1) 66-0) 67-8 
28. Price: Soft Foreign, ‘London | £ per ton \) 23-25) 11-00) 17-60) 23-33) 15-26) 14-69)) 16-75) 16°31) 14°48) 16-63) 16-63) 25-00!) 25-00) 25-00! 25-00) 25-00) 95-9 
29. ,, Pig, New York ............ cents per Ib. 6-83} 3-18} 4-71) 6-01) 5:15) 5-05|| 4-82) 4-78) 4°75]) 5-50) 5-50) 5-50)) 5-47] 5-08] 5-19 5-10) 5. 
SPELTER | ; 
30. Production : (Smelter) U.S.A. ... Th. metric tons 47-3) 15-7) 37-4) 42-1 34°5) 40-7 40-4) 39-( 38-3|} 45-5) 48-5) 52-5]| 51-4) 49-4) 52-0) 49-5 
$1. Stocks: U.S.A. (0) ...... a pkinees ae 70-1) 113-2) 40-8) 58-8 116-3) 59-9) 116-1) 118-1) 120-7 65-7) 55-8) 59-9)| 59-5) 60-8) 66-7) 73-7 
$2. Price: G.O.B., London (#) £ per ton 24-88) 13-58) 14-90} 22-25) 13-98] 14-16|) 13-52) 13-13) 13-72)| 15-00) 15-00) 25-75)| 25-75) 25-75) 25-75! 25-75) os 
ae — St. Louis cents per Ib. 6-51) 2-88, 4-90, 6°52 5-03) 5-11 4-50) 4°50, 4°5 6°50) 6:5 5-98) 5-64! 5°53) 5-75) 5-75) 5.2 
34. Production: Bolivia ...... keels Long tons 3,862) 1,715) 2,006} 2,085; 2,114] 2,265); 1,296) 1,22 1,304) 3,916) 3,821 » 393 
35. (exports) Dutch E. Indies is 2,993} 1,307) 2,640) 3,315) 1,752) 2,607 764) 1 749 2,167|| 6,182) 3,165 738| 4,772 
36. > British Malaya ...... ins 5,781} 2,479) 5,567) 6,462) 3,604) 4,662) 1,803) 4,691] 1,499]) 6,426) 6,620) 8, 6,354! 10.174 
37. at Thailand (Siam) ~< 828; 772) 1,056) 1,365) 1,125) 1,41¢ 1,685) 1,206 692)| 1,664) 1,471) 2,190 591 647| 1.462 
38. at, DE ickhchenhsistcas sa 15,582} 8,267} 15,000) 17,242!) 12,392) 15,309)]| 8,600) 11,800) 9,100)/ 25,400) 19,400) 27,600)' 14,900) 15,700) 22,000 
39. os Quota of Restrg. | | 
Countries ...... % of std. quanty. || . | 42-8] 92-5] 107-5} 53-8] 7 45-0) 40-00, 40-00)) 100-0) 100-0) 100 120-0} 120-0)120-°00) 80-00) g 
40. Consumption: U.K. ............... tons 2,518} 1,542) 1,822) 2,164) 1,524) 2,273) 2,225) 1,440) 1,993) 2,892) 3,826) 2,209) 2.620) 2,450 
41. “a ee a 7,298] 2,938] 6,304) 7,222) 4,224) 5,9 4,857) 6,225) 5,115|| 5,143) 7,583) 11,4 9,202) 5.978 
42. > World . 14,834] 8,758) 13,325) 16,592) 12,625, 13,808 | 13,500) 14,200] 13,700)) 13,200) 16,500) 23,200)| 22,400! 18,000) 22,000 
Ge eS TEED. BD ccscccconccncoccce a 2,820| 4,496) 5,095 6,385) 5,157) 5,157 5,806) 3,385) 3,387|| 3,536) 3,283) 3,302); 1.749) 2.078! 2635 
44, World Vis. supply (0) isiehbe -. 27,229) 58,427) 26,702) 36,330) 49,414 45,514) 59,853) 50,088) 43,802)| 46,561) 50,607) 50,407 | 49.370) 47,525) 47,232 
45. Price: Std. cash, London ......... £ per ton 203-9) 136-0) 204-6) 242-3) 189-6) 226-3) 215-5 218: 5} 225-7|| 230-0) 230-0) 249-1]) 240-9) 243-0) 251-9 252-1) 2 
46. ~ Straits, Ne Ww York caste cents per Ib 45: 19 22- 01 46 420 54 ‘24 42 26) 49°56 46 70 47 20 49 02); 55-28) 52-24) 50-81|| 48-75) 45-94) 47-13) 46-47) 50-8 
_GROU Pp Il. = EXTIL ES AND CROPS 
COTTON 
1. Mill deliveries : G.B Mil daily av. 5:27| 4°47) 5-17) 5-43) 4-18) 5-18 4-76) 5-64 > 50 5-11] 6-27) 6-53 5-59, 6-52) 6-49, ¢ 5 
2. Consumption: U.S.A Thous. bales 587 418 592 619 492 614 650 543 606 687 719 653 730 663 626 q 
3. Price: Mid. American ............ d. per Ib. 10-33; 5-25) 6-69) 6-37) 4-97 93|) 5-21] 4:96) 5-41]| 6°33) 7:1 8-56), 8-62 8 15 66 ; 
WOOL 
4. Stocks: Australia, S. Africa, 
N. Zealand, June 30 ........... Million Ib 35 147 47 29 105 5 
5. Price: Weekly Wool Chart......... 1929 = 100 100; 48-6 78-4) 104-4) 69-0 4-6) 64-6) 65°5/) &3°5) 85-4) 85-4)) 85-4 85-4! 113-8) 113-811 
RAYON 
(i) Continuous Filament | 
6. Production : Italy ... Million Ib. 5-9 5-9 7-1 8-7 8-5 9-2 9-8 9-2} 10-1 . 
7. ” Japan .......c.eeeees * 2-1} 6-3) 22-9) 27-9) 17-4) 19 19-2} 19-1] 21-0]) 19-5) 18-8) 19-6) 18-7 
8. ne U.K. ichsiatemk we 4:4 5-7 9-7) 10-0 8-9 9-7 10-4 8-7) 10-0 , 
9. ” US.A. 7) ove “ 10-1} 11-2) 23-2) 26-0) 21-5! 27-6) 27-2) 24-5) 24-5)| 30-6) 30-6) 30-6 
10. Price: Viscose, std. grade, per Ib. pence 77-0} 55-5) 55-1) 54-5, 53-7 53-5) 53-5 53°5 56°0, 56:0, 56:0 57-5) 57-5 7 57°51 § 
(ii) Staple Fibre | 
BR. Peeestiom: Feely ....cccocccccccece Million Ib. 0-1 0-8 9-2) 12-8) 14-8 15:0 15-2} 15-3) 17°3 a 
12, _ RS =“ 0-1 3-8 14-3) 31-2, 20-6 20-5) 23-4) 22-3 16-7} 16-0; 16-3 | 
13. “a STN pinieseeninniesend a 0-2 0-2 2-4 2-9 2:8 5-0 5-1 4°8 5-7 ; | 
14. ~ BS TD snunnnsnsece a. 0-0 0-1 1-0 1-7 2-5 4-4 3-7 3:8 3-8 §+2 5-2 5:2 
15. Price: Viscose, std. grade, per Ib. pence 11-0' 10-9) 10-0. 10-2'| 10-0) 10-0! 10-0 10:5, 10-5) 10-5 11°5) 21-5) 11 11-5) Wl 
WHEAT 
16. World shipments, yr. ended July Mill. bushels 77 67 42 50 45 49 48 60 4 
17. Price: No. 2 H.W. Kansas C. (h) cents per Ib. 113 51 128 94 68 69 70 7¢ 83 86 98 101 99 102 
18. ,, No.1N. Man. Winnipeg(h) a 125 54 123 131 62 60 61 66 71 71 82 83 84 87 
TEA 
19. Exports: Ceylon : : Million Ib. 21-0; 21-3) 18-2) 17-9) 19-6) 19 19 18-7 25-1 17 17-3) 24°5)| 16-0, 17-9) 15-2 
20. = Dutch East Indies _— - 13-3} 14-5) 12-8) 12-2) 13-2) 13-3 13-9) 45°3) 14 i4 14 13-4 12-6 11-0, 14:4 
a. = British India ............ - 32-0; 30-8 26-2) 27-6 28-3) 27 7 99 12 30) 4) 48-9 38°5, 23-3 4:1 
22. = World ..... cone ~ 80-6) 77-7) 70-3; 73-5, 77-0| 76-9) 51-8, 46-3) 61-6)) 80-5) 76-3, 108-5|| 83-4 72-4 
23. “ Quota of Restricting | j | 
Countries (f) ........ % of std. quant’y 82-5: 87-5) 92-5) 95 92-5 95-0) 95-0) 95-0) 95-0) 95-0! 95-0) 95-0 95 95-0) 95 
RUBBER | 
24. Exports: D. E. Indies ............ Thous. tons 21-22) 17-58) 25-81) 35-97) 24-84) 31-04) 27-93) 28-34) 24-43) 44°79) 30-33) 23-95)| 54-15) 37-28 42-41) 44°36 
25. = British Malaya ......... i 38-05) 33-80! 29-48) 39-16) 31-00) 31°39) 29-30) 29°78 29-60)) 49-46, 35-77) 33-23]) 26-23 45-65 47-89 25-45 
26. ” World ............++. me | 72-20] 59-05) 71-36) 94-59) 74-58) 83-76), 76-84) 73-89) 70-31)115-15) 85-54) 88°37) 108-71 113-16.112-22, 90-12 
27. * Quota of Restricting | 
RE % of est. cap’c’ty _ , 62-50) 83-75) 55-00) 58°75)) 50-00) 50-00) 50-00) 75-00) 75-00) 75-00)| 80-00) 80-00) 80-00) 80-00) 80-0 
28. Consumption: U.K. .. Thous. tons 6-02) 6-50! 6-59) 9-55) 8-91) 10°24), 11-02) 8-69, 10-19) 10-86) 11-27) 11-18)| 11-15) 11-03) 12-22) ... | 
29. ss SERS. ascabatwenns a 38-95) 28-08) 47-79) 45-3) 36-42) 48-13 17| 45-27) 45:48) 55-76) 54-32) 48-43!| 54-98 49-84) 50-19)... | 
30. ut Allimp. count. ... oe 67-12) 57-70) 85-07) 90-06) 77-90) 89-58) 95-44) 87-05 89-58) 95-6 16-59) 87-61]! 96-13) 92-87) 89-41 | 
31. is Reclmd. in U.S.A. a 18-08) 6-46) 10-84) 13-25) 10-07) 15 14-26 12-47; 12-58) 18-96) 18-01) 15-58]| 17-60! 17-02! 17-56; 16-30 
32. Stocks : U.S.A. end year and mth. | a 118-6) 379-0) 223-0) 262-2) 231-5) 138-0), 201-8) 188-1) 188-0)) 133-2) 118-5) 138-0)! 156-8, 148-8) 142-4) 162°3 
33. Price: London, st.sm. sheet . pence per Ib. 10-25} 2-34) 7-75) 9-50) 7°22) 9-00)) 8-16) 7°97) 8-O1)| 10-16) 11-28) 11-08)) 11-84) 12-66) 11-75) 11-03 
34 - N. York, st. sm. sheet cents per Ib. 20-5 3-4) 16-4) 19-3) 14-6) 17-5 16-2} 15°8, 16°0 19:7; 20-1) 19-9 18:9 18-7} 18:4) 19-0 
LINSEED | | | 
35. Exports: Argentine .... Thous. tons 133 166 122 i5l 103 104 202 71 74 0) 44 66 157 135 131 
36. Price, c.i.f., Hull ; Plate £ per ton 18-3) 8-5) 11-6) 12-8) 11-7) 12-0) 11 ! 11-4) 11-5)) 12-3) 14-0) 15-7)! 15-8) 15-2) 16-1 
37. Calcutta .. a | 20-3) 10-5! 13-4) 14-8} 12-9) 13-8 12-¢ 12-3! 12-9 13-3! 16°75) 21-4 21-0' 19-1! 18:4 
CROPS—ANNIT FIGURES 
Commodity 1932-3 1933-4 1934-5 1935-6 1936-7 1937-8 1938-9 1939-40 Commodity 1932-3 1933-4 1934-5 1935-6 1936-7 1937-8 a 
(a (a) (a) | @ 
Cotton emcee bales) Wool (mill. Ib. greasy basis) . 
0, SEE “eeatecnes 438 1,014 1,359 1,757 1,824 2,07 1,877 12. Argentina 393 387 370 359 379 380 399 a 
2. Egypt 991, 1,715) 1,511, 1,707) 1,821, 23 1,728 1,799 13. Australia 1,063 996 1,015 971 983 1,023 985 1,0! 
3. India (g) 4,656, 5,108, 4,851, 5.933) 6317 5.779 5.120 14. S. Africa 330 «284 219s 251 272 2460 «4 
4. USA....... 13,002 13,047, 9,637) 10,638 12.399 18.946 11.943 11,928 15. N. Zealand 277 289 265 304 304 297 327) 
5. World ..... 24,433, 28,374 25,611 28,537 33,805 40,781 31,115 16, ULK. 119 l 115 109 108 107 116 I. 
Wheat (mill. bushels) 17. U.S.A 441 460) 451 453 449 455 457 
6. Argentina...... sabe 241 286 241 141 250 184 336 17 18. World 3,848 3,733 3,647 3,691 3,804 3,862 
7. Australia ......... 214 177 133 144 151 180 151 180 Sugar (thous. metric tons, raw value) 
8 Canada 443 282 276, 282 219 183 348 450 19. Cuba ; 2,052; 2,343 2,615 2.606 3,028 3,040 2,778 ~ 
9. U.K. 44 62 70 65 55 56 65 58 20. Dutch East Indies 1,734 780 601 538 1,208 1,444 1,399 1,58 
a  ccetenen 757 552 526 626 627 874 950 731 21. U.K. ata 362 509 670 533 589 426 327 su 
ER 3,744 3,669 3,390 3,601 3,540 3,826 4,503 4, 175 22. Other Europe (8countries) 4,834 3,962 4,706 4,278 4,580 5,110 4,664) _ 538 
(a) Provisional figures. (b) End of year and month. (c) Monthly figures are averages of half-yearly returns. (d) End of season (July) and month, (e) Monthly ; figures are 
averages of quarterly returns. (f) Season beginning in - ril of year sho wn. (g) Excluding Burma since Jan., 1938. (h) Season beginning in August of year shown. (i) From 
Dec. 18, 1939, price is for electrolytic copper delivered, including import « f any. Average for 1939 taken from Jan.—Nov. p 
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THE ECONOMIST 





Investment 


Plumbing the Depths 


There are arguments for neglecting equities in present 
circumstances; there are none for acquiescence in a collapse of 
the ordinary share market. On Wednesday this week collapse 
was imminent. Heavy losses had been running for several 
days, and the market had reached the limit of despair, a 
despair which was made the more emphatic by the market’s 
evident inability to translate Tuesday’s recovery into a more 
substantial and permanent gain. Since the eve of the Blitzkrieg 


LEADING ORDINARY SHARE MOVEMENTS 























| | { 
Lowest| | Change 
prev. May | June} June} June} June| June | June | since 
10 yrs.| 9 17 | 21 24 25 26 27 —_ 
| | | | 
L.M.S. :— | | | | ; 

4% Pref........ 24 | 64 4212| 4012] 39 38 | 37 | 36! + 
LN.E.R.:— | _ 

Qnd gtd. ......| 34 | 71 49 | 4412| 421p| 4212] 4112 | 3912 |—5 
Southern pfd... | 1312 | 69lo | 42 | 38 3712; 37. | 37—=—«| 37 = 
G.W. 5% pf.... | 5514 /101 7410] 6412} 6410} 6212 | 6112 | 60! ee 

| | 
Brit. Oxygen... 8/6* |58/9xb) 51/3| 50/-| 46/3| 45/-| 43/9 | 45/712! 4/4lo 
Brit. Am. Tob. | 63/9 /|102/6 | 75/-—| 67/6| 60 oa 58 9) 55/710| 60/7!2) — 6/104 
Courtaulds...... | 22/1010} 37/9 | 23/3} 22/3} 20/9| 22 =| 21/3 | 23/3 |+1/- 
Dunlop.... .| 7/3 | 34/— | 24/6) 21/6| 20/6) 22/-| 20/6 | 22/— |+6d. 
Guinness........ | 62/6 | 78/- | 59/-| 55/6| 49/-| 48/-| 47/- | 47/6 |—8/- 

LCL. ......000e66 | 9/1012] 31/9 | 24/3] 20/9] 18/9} 19/6) 19/3 | 20/9 
Imp. Tobacco | 71/3 |111/3 | 82/6| 77/6) 68/9| 71/3} 68/9 | 73/112|—4/4l2 
Marks & Spen. |35/7!2t*|40/6xd| 32/3| 30/6) 29/-| 27/6| 25/6 | 28/3 |—2/3 
Tate & Lyle ... | 30/6* | 53/3 | 43/-| 40/-| 37/6| 37/6| 36/- | 37/6 |—2/6 
Tube Invest.... | 18/6* |92/9xd| 72/—| 68/-| 65/-| 62/6} 61/— | 61/3 |—6/9 
Turner & Newall] 20/— | 65/9 | 52/6| 48/9) 45/-| 45/-| 43/9 | 46/3 |—2/6 
Woolworth .... | 34/3* | 58/— | 46/-| 45 -| 42/6| 42 “| 39/- | 43/3 -1/9 
Financial News | | | 7 

5 


Ord. Share Ind. | | 74:2 | 57-3) 52:9] 50-4) 50-3) 49-4] 51-4 —1 


* No account taken of subsequent bonus issues. 
t 1931 low adjusted for halving of nominal value from 10s. to 5s. 


on May 10th, leading equity shares, as measured by The 
Financial News index, had lost exactly one-third of their 
value by the close of the market on Wednesday, and since 
the Pétain Government first sought an armistice on June 17th 
the fall had averaged nearly one-seventh. Falls of this order 
clearly threatened failures on the Stock Exchange. They also 
threatened the stability of the gilt-edged market, with which 
equities had clearly lost all touch. And they were the more 
disturbing since the volume of selling which was responsible 
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customers, might hesitate to encourage what in peacetime 
could be regarded as overtrading; and even where a bank 
looks primarily to the security of the goods, a point is 
reached at which the resources of the individual merchant— 
normally fully employed—are insufficient to provide an 
adequate margin against greatly increased commitments. 
The fundamental difficulty which prevents a bank from pro- 
viding unlimited finance for any genuine import or export 
transaction is, however, the question of risk. The heavy 


INSURANCE 


tion on this occasion. As the table shows, 
business 
vielded a rather lower profit. 


Friends’ Provident and Century. 
This company has written a substantial the 
annuity business in the last few years. In 
1939, however, this type of business, 
which involves difficult investment prob- 
lems in present conditions, fell off con- 
siderably—purchase money by single pay- 1938 


non-life 














Premiums 
1939 1938 1939 


for them was abnormally small. The market, even in the lead- 
ing investment industrials, had all but broken down, for 
dealers could not undertake the risk of keeping more than 
the smallest amount of stock on their books. In fact, equity 
investment canons had been discarded. The bombing risk 
was translated into fears that entire industrial plants might 
be blown up overnight, but with little discrimination between 
individual companies. The consequences are shown in the 
accompanying table of leading industrial share prices. 
When a share like British American Tobacco falls, as it did 
over last week-end, by 7s. 6d. to 60s., while Imperial Tobacco 
fell from 77s. 6d. to 68s. 9d., and Arthur Guinness from 
55s. 6d. to 49s., market prices have no meaning except 
despair. Tuesday’s recovery gave some encouragement, but 
conditions became even worse on Wednesday. 


* * * 


Thursday’s Recovery 


On Thursday, however, a new spirit was evident. From 
the opening of the market, buyers were abroad, and the 
ensuing recovery in prices, halted for a brief spell at mid- 
day, became more rapid towards the close, and continued 
after hours. Suggestions were heard that institutional buy- 
ing was responsible, and that it was of an organised char- 
acter, since operations were concentrated, according to some 
accounts, on about twenty investment industrials. But in 
later buying, the field of interest was much wider. Prices rise 
disproportionately to buying, and dealers found themselves 
short of stock when on the previous day they had felt them- 
selves uncomfortably “ long.” The reversal of the collapse 
in equities is important, for had it continued, stoppage and 
failure would have been unavoidable. If a more secure basis 
can be built on Thursday’s prices, the market may be able 
to withstand any further adverse news. Its response to good 
news would be stupendous. 


* * * 


Minimum Prices for Equities ? 


The devastation in the equity market has prompted 
considerable discussion whether minimum prices should be 
introduced in the ordinary share market. It may be regarded 





losses which must now fall upon many traders who have 
not received payment for goods shipped to France—in many 
cases actual war supplies needed by the French Government 
—are a sharp reminder that the risk factor cannot lightly 
be dismissed. To prevent such financial obstacles from im- 
peding export trade or restricting the inflow of essential 
imports, Government assistance seems necessary, either in 
the form of greatly extended war risk insurance facilities or 
the guarantee of advances to traders. 


NOTES 


Gresham Fire and Accident.—The 
earned premiums of this company, which 
is a subsidiary of the Gresham Life, itself 
a subsidiary of the Legal and General, 
were only slightly less in 1939 than in the 
previous year. Underwriting profits, how- 
ever, declined considerably, owing to a 


of the Century 


Underwriting 
Balance 





ments declining from £958,386 to £ £ £ less favourable accident experience. A 
489,863. This f: he simil 2+ ] 1 inv forei - 
£4 863. is fall and the similar de eum, hae 77.524 79.268 9.345 2.171 arger loss on investments and foreign ex 
cline in sinking fund premiums was the  Motor...... 122;851 123,368 Dr.3,319 7,035 +«= change was also incurred. The carry- 
main reason for the decline shown in Acts. .. oe 26,502 27,031 577 1,126 forward, however, has been raised above 
remi se . : . . i 80,094 335,809 4,135 9,767 ' : > : 
a income in the following table, General. 102772 101965 19°751 10°826 the amount b ought in (£22,445 against 
which combines the life business of the Disability 47,665 48,935 8.789 Dr.11,589 £21,093) by forgoing any increase in 
Friends’ Provident and Century with the Marine 108,994 123,222 Dr.2,982 Dr. 3,391 general reserve and staff pension re- 
smaller life acc ‘ > genersé si- ae eS ah serv i ) 
ife account and the general busi 866,402 839,508 35,007 15,955 serve (against transfers of £10,000 and 
ness of the Century Insurance subsidiary. tet. 857,452 812.568 £5,000 last time). 
Interest earned in the life department was Annuities 1,024,670 595,546 Earned Premiums Profit Balance 
3.57 per cent. net, compared with 3.84  Sinkingfd. 484,419 251,659 1938 1939 19381939 
; “A ° : : —- £ £ £ £ 
a cent. in 1938. The quinquennial 3,232,943 2,499,371 Fire ... 124,000 126,889 8,452 8,752 
uation showed a surplus of £1,176,254, — —— Accident 228,028 224,298 8,177 1,609 
of which £940,000 was placed to invest- ae eh = _ —_———— oO 
~ annuity, § n n 5? > 
ee and general reserve. Some £61,396 disability) — oo eee 6p 352,088 351,187 16,629 10,581 
‘a already been paid to policyholders by = Interest and fees ............ceceeeeee 19,107 18,083 
interim bonuses since the last profit de- 104.052 72.477 Balance on investments and ex- 
claration, and the balance (£174,858) was 04,052 lasBll SE anicocecss Kastedeawenndsend Dr. 631 Dr.8,005 
carried forward. Thus no bonus is distri- 35,105 20,439 


buted to policyholders (apart from policies 
becoming claims in the near future). The 
Century also passed the bonus distribu- 





The assets of the two offices are entered - 
at £22.9 millions in the books, securities 
being valued at middle market prices. cent. 





The dividend is maintained at 6 per 
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as certain that the Stock Exchange authorities have no in- 
tention of taking that step, and it is a simple matter to 
rehearse the arguments against it. On what level of prices, 
or on what date, would minimum prices be applied? Could 
the minimum price of any particular share be maintained 
in the event of a reduced dividend or aerial damage? What 
general adjustments could be made to take account of the 
gearing factor for ordinary shares in the eveat of widespread 
damage or reduced earnings? These are some of the technical 
problems. But marketing problems are equally insuperable. 
Will it profit an investor to hold an ordinary share at a frozen 
minimum price if he cannot sell it? And by what meais 

could the equity share market be prevented from freezing 
at minimum prices unless buyers could be found? The argu- 
ment for minimum prices for gilt-edged is to prevent a fall 
in the Funds from becoming a rout, and to give the authori- 
ties—whose control is an essential support for minimum 
prices—an opportunity to rally the market. Minimum prices 
are only justified if they provide the floor from which a 
rebound is possible; but whose intervention would prevent 
equity prices from becoming nailed to it in periods of crisis? 


* 


The present condition of equities is admittedly a serious 
embarrassment to many shareholders. But the remedy is not 
to be sought in artificial measures like minimum prices, 
which are either ineffective or would freeze the market 
solid. The present margin between gilt-edged and equity 
yields is doubtless too large, even where the specific risks 
attaching to equities are discounted. In this situation a 
natural corrective must sooner or later occur. Either gilt- 
edged will fall or equities will rise—and Thursday’s recovery 
in equities may be the solution. There is some danger lest 
sadly depressed prices for the highest class of ordinary shares 
should react unfavourably on gilt-edged. Obviously, in- 
vestors who require cash are less likely to sell equities 
at their present levels, and more likely to realise gilt-edged. 
What is needed is a sober estimate of war damage. So 
far, that estimate—it can, of course, be nothing more than 
a preliminary guess—seems favourable. And surely the 
railways, in whose stocks fear of war damage first found 
expression (despite the Government’s guaranteed con- 
tribution of £10 millions towards war damage, which no 
other industry has been offered), are probably least likely 
to be put out of action completely by air attack. A direct 
hit on a factory might involve a total loss. A direct hit on 
a railway line could be repaired with little delay. Perhaps a 
more considered view of air raid risks may provide the 
encouragement for equities which is sorely needed. It is for 
Stock Exchange members and investors who have been left 
at home by their younger and more enterprising colleagues 
to attempt that judgment without delay. 


* * * 


National Savings 


Although the nation’s financial effort still falls far short 
of what is required for the efficient prosecution of the war, 
the response to National Savings Week at least points in 
the right direction. During the week ending June 18th 
(which in fact covered two days not included in National 
Savings Week) some £20,174,422 was raised—{£8,641,377 in 
Savings Certificates, £9,292,045 in Defence Bonds, and 
£2,241,000 by increased balances in the Post Office and 
Trustee Savings Banks. Since the end of May, subscriptions 
for Certificates and Bonds have been running consistently 
little short of the £10 millions mark, whereas a month 
earlier they had fallen to below £4 millions. The improve- 
ment is welcome, and it cannot be denied that the raising 
of £233,616,000 since the Savings Campaign opened is a 
substantial contribution to war finance. But no frank 
observer could pretend that popular saving, even on this 
scale, is enough. Even if the total ran week after week at 
the encouraging figure achieved in National Savings Week, 
it would cover less than half of the current rate of deficit 
between anticipated tax revenue of £1,234 millions and an 
annual expenditure in the region of £3,750 millions. There 
is, therefore, no reason to regard the result of National 
Savings Week as a conclusive piece of work. It should rather 
be set up as a normal, every-week standard. Meanwhile, the 
response to Sir Kingsley Wood’s appeal for non-interest 
bearing loans, though it is at present unnecessarily circum- 
scribed by the condition that loans must be offered for the 
duration, has useful publicity value. In the space of a week, 
the Treasury has received £3.350.000 in cash, and promises 
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of another £1 million. Even a scheme which meets the cost of 
war for a mere twelve hours is not to be despised, particu- 
larly since it costs the Exchequer nothing, and must en- 
courage the acceptance of low interest rates on war loans. 
But the response could be increased—probably very con- 
siderably—if loans were accepted for fixed periods. 


* * * 


Eclipse of the Bearer Security 


The Bank of England announced a fortnight ago that 
charges for the re-inscription of stock certificates to bearer 
issued by a number of Governments and authorities, in- 
cluding, for example, New Zealand and the London County 
Council, have been waived until further notice. The London 
offices of South African mining companies have also de- 
cided to reduce the charge for converting bearer share 
warrants into registered certificates from 5s. per 100 shares 
and ls. per certificate to 2s. 6d. per 100 shares, without 
charge for certificates. With the occupation of a large part 
of France, the danger that the enemy may be able, through 
some neutral channel, to turn his financial spoil to account 
has been increased. The French investor has a decided pre- 
ference for bearer securities, and holds large quantities of 
Kaffir shares in this form. To prevent these from being con- 
verted into free exchange by the enemy, holders of bearer 
shares resident in this country can assist the authorities 
by converting their warrants into registered certificates. They 
may also save themselves future trouble. Formerly, the bearer 
security transferred unimpeachable title simply by passing 
from hand to hand. Now it is inevitably an object of inquiry, 
if not suspicion, and the investor’s convenience is better 
served by a registered holding. 


* * * 


Metal Box 


After providing unstated amounts for depreciation and 
E.P.T., the Metal Box Company reports a record trading 
profit for the year to March 31, 1940, of £606,642, against 
£482,715 in the previous. year. Net profits, however, are 
almost unchanged, and the ordinary distribution has been 
maintained at 174 per cent., as in the two previous years. 
The allocation for taxation has jumped to a record level of 
£278,500, compared with £145,500 in 1938-39. Earnings for 
ordinary dividend totalled £242,487, and represented 25.8 
per cent. on the increased capital. No allocation is made to 
reserve, and the carry-forward is raised from £39,609 to 
£117,404. Greatly increased activity is clearly indicated by 
balance-sheet changes. The company’s stocks rose from 
£617,149 to £1,134,902, and the group’s stocks from 
£1,287,679 to £2,496,629. The company’s cash holdings fell 
from £179,420 to £3,200, and there have been most striking 
increases in both debtors and creditors. The company’s 
current liabilities have increased from £352,459 to £854,626, 
not including a bank overdraft of £121,869. The financial 
strength of the group has been well able to cope with this 
expansion. Reserves and undistributed profit amount to 
£1,687,903 and exceed the issued ordinary capital, while net 
current assets of the group exceed 2,000,000, against 
£1,577,000 in 1938-39. The directors maintain a discreet 
silence regarding the company’s present activity, but it 
points to a considerable volume of war production. The {1 
ordinary shares yield £5 8s. per cent. at 65s. 


* + + 


J. Lyons in Wartime 


Sir Isidore Salmon’s statement at this week’s meeting 
of J. Lyons and Company frankly reviewed the company’s 
wartime difficulties, and did not flinch from the conclusion 
that the company would do well to keep its capital and 
reserves intact. Sir Isidore pointed out that the company’s 
trading problems were due not to any fall in demand, but to 
the inevitable restriction of supplies and the control of 
materials, which have already caused a fall in production. 
Although the balance on trading account remained approx!- 
mately unchanged last year, the decision to reduce the tradi- 
tional dividend to 20 per cent. was taken on the realisation 
that extended rationing would involve further restriction 
supplies, while experienced buying would give way to the 
arbitrary allocation of goods through the various controls. 
Since restriction of supplies leaves the company with a dead- 
weight of surplus capacity and idle machinery, the directors’ 
decision is wise. They offer no criticism of rationing in 
principle; and they are evidently working with energy 1 
adjust a complex and detailed business to wartime changes. 
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ISSUE OF 


2% NATIONAL 


1945 - 


Interest payable half-yearly on the Ist January and Ist July. 


WAR BONDS, 
1947. 


A first interest payment 


will be made on the Ist January, 1941. 


PRIGE OF ISSUE 


PAYABLE IN FULL 


Bonds of this issue are an investment authorised by The 


THE GOVERNOR and COMPANY of the BANK OF 
ENGLAND, by authority of the Lords Commissioners of His 
Majesty’s Treasury, offer the above Bonds for subscription. 
Subscriptions will be received on Tuesday, 25th June, 
1940, and thereafter until further notice and may be 
lodged at any office of the Banks hereafter mentioned. 


Subscriptions must be for sums of £100 or for multiples of 
£100 and must be accompanied by the full amount payable in 
respect thereof. 

The Principal of and Interest on the Bonds will be a charge 
on the Consolidated Fund of the United Kingdom. 


If not previously redeemed, the Bonds will be repaid at par 
on the Ist July, 1947, but His Majesty’s Treasury reserve to 
themselves the right to redeem the Bonds in whole or in part, 
by drawings or otherwise, at par on, or at any time after, the 
Ist July, 1945, on giving three calendar months’ notice in the 
London Gazette. 

The Bonds will be registered at the Bank of England and at the 
Bank of Ireland, Belfast, as :— 

(1) “‘ transferable in the Books ”’ subject to the provisions of 
the Government and other Stocks (Emergency Provisions) Act, 
1939 ; or 

(2) “* transferable by Deed.” 

Holdings will be interchangeable without payment of any 
fee; Bonds will be transferable in sums which are multiples 
of one penny. 

Transfers will be free of Stamp Duty. 

Interest on the Bonds will be paid half-yearly on the 
Ist January and Ist July. Interest will be paid by warrants 
transmitted by post and Income Tax will be deducted from 
payments of more than £5 per annum. The warrant for the 
first interest payment due on the Ist January, 1941, representing 
interest from the date on which the subscription accompanied 
by payment is lodged, will in all cases be sent to the person in 
whose name a Bond is originally registered or, if registered in 
joint names, to the person first named. 


The Bonds and the interest payable from time to time in 
respect thereof will be exempt from all United Kingdom taxation, 
present or future, so long as it is shown in the manner directed 
by the Treasury that they are in the beneficial ownership of 
persons who are neither domiciled nor ordinarily resident in the 
United Kingdom of Great Britain and Northern Ireland. Further 
the interest payable from time to time will be exempt from 
United Kingdom Income Tax, present or future, so long as it is 
shown in the manner directed by the Treasury that the Bonds 
are in the beneficial ownership of persons not ordinarily resident 
in the United Kingdom of Great Britain and Northern Ireland. 


These exemptions will not apply so as to exclude the interest 
tom any computation for taxation purposes of the profits of any 
trade or business carried on in the United Kingdom. Moreover 
the allowance of the exemptions is subject to the provisions of any 
aw, present or future, of the United Kingdom directed to 
Preventing avoidance of taxation by persons domiciled, resident, 
or ordinarily resident in the United Kingdom, and in particular, 


£100 PER GENT. 


ON SUBSCRIPTION 


Trustee Act, 1925, and The Trusts (Scotland) Act, 1921. 


the interest will not be exempt from Income Tax where, under 
any such provision, it falls to be treated for the purpose of the 
Income Tax Acts as income of any person resident or ordinarily 
resident in the United Kingdom. 

Subscriptions, which must be accompanied by payment 
at the rate of £100 for each £100 of Bonds subscribed, 
may be lodged at the Bank of England Loans Office, 
E.C.2, or at any office of the following Banks :-— 


IN GREAT BRITAIN 

Isle of Man Bank, Ltd. 
Lloyds Bank, Ltd. 

Martins Bank, Ltd. 

Midland Bank, Ltd. 

National Bank, Ltd. 

National Bank of Scotland, Ltd. 


Bank of England. 

Bank of Scotland. 

Barclays Bank, Ltd. 

British Linen Bank. 
Clydesdale Bank, Ltd. 
Commercial Bank of Scotland, 


Ltd. National Provincial Bank, Ltd. 
Co-operative Wholesale Society, North of Scotland Bank, Ltd. 
Ltd. Provincial Bank of Ireland, Ltd. 


Coutts & Co. 
District Bank, Ltd. 
Glyn Mills & Co. 
Grindlay & Co., Ltd. 
C. Hoare & Co. 


Royal Bank of Scotland. 

Union Bank of Scotland, Ltd. 
Westminster Bank, Ltd. 
Williams Deacon’s Bank, Ltd. 
Yorkshire Penny Bank, Ltd. 


IN NORTHERN IRELAND 
National Bank, Ltd. 
Belfast Banking Co., Ltd. Northern Bank, Ltd. 
Munster and Leinster Bank, Provincial Bank of Ireland, Ltd, 
Ltd. Ulster Bank, Ltd. 


Bank of Ireland. 


A commission of 2s. 6d. per £100 will be paid to Bankers or 
Stockbrokers on subscriptions bearing their stamp. 


Subscriptions must be made on the printed forms which may 
be obtained, together with copies of this Prospectus, at the Bank 
of England Loans Office, London, E.C.2, or at any of the Branches 
of the Bank ; at the Bank of Ireland, Belfast ; of Messrs Mullens 
& Co., 13 George Street, Mansion House, E.C.4; or at any 
Bank or Stock Exchange in the United Kingdom. 


BANK OF ENGLAND, LONDON, 
24th June, 1940, 


N.B.—Separate Prospectuses relating to 2} per Cent. National 
War Bonds, 1945-1947, to be held on the Post Office Register 
will be issued by His Majesty’s Postmaster-General (and may be 
obtained at any Savings Bank Post Office or Bank), and by the 
National Debt Commissioners on behalf of Trustee Savings 
Banks. The amount subscribed by any person under the 
Prospectuses issued by His Majesty’s Postmaster-General and 
by the National Debt Commissioners must not exceed £1,000. 
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Colliery Profits 


Dividends announced by the Powell Duffryn group this 
week indicate a favourable year’s trading. Powell Duffryn 
Associated, the operating company, is to pay a total ordinary 
dividend of £415,000, against £385,000 in 1938-39 and 
£475,000 in 1937-38. The ordinary dividend is paid as to 
£138,333 to Welsh Associated Collieries and as to £276,667 
to Powell Duffryn Steam Coal. Welsh Associated have 
announced a 14 per cent. dividend which absorbs £55,224, 
and is the highest ordinary distribution for more than ten 
years. Powell Duffryn Steam Coal has raised the ordinary 
dividend from 6 to 74 per cent. Thus the £1 ordinary stock, 
quoted at 14s. O03d., yields £10 13s. 4d. per cent. William 
Cory realised a slight increase in gross income from £764,310 
to £766,427, after taxation. The dividend is maintained at 
20 per cent. as in the last three years and in the absence of 
any allocation to reserve the carry forward has been increased 
from £998,549 to £1,123,457. The company’s £1 ordinary 
stock quoted at 60s. yields £6 13s. 4d. per cent. Among other 
recent results for the year to March, Doncaster Amalga- 
mated and the Butterley Company showed record trading 
profits, while Tredegar Iron and Coal reported a reduction 
in gross income for the third successive year. Doncastcr 
Collieries obtained equity earnings of £239,827, against 
£54,465, and the directors have resumed ordinary dividends 
with a 4 per cent. payment. The Butterley Company, whose 
trading profit was £56,426 higher than the 1938-39 figure of 
£287,288, showed distributable earnings of £120,344, against 
£146,105, but the former figure is affected by A.R.P. charges 
and an increased tax allocation. The dividend of 103 per 
cent., less tax, requires £119,250 net, or slightly more than 
the £117,000 required for the previous year’s tax-free divi- 
dend of 63 per cent. Tredegar Iron and Coal had a less 
satisfactory year, for net profit fell to £58,882, against 
£73,380 in 1938-39. The tax-free dividend of 3 per cent., 
against 4 per cent. in the previous year, is covered by earn- 
ings of 3.4 per cent. All three companies experienced the 
pressure of increased taxation and other costs; and the more 
favourable results of Doncaster Collieries and Butterley may 
be related to output. No figures are given, though the Don- 
caster Collieries directors state that output exceeded that of 
the previous year by 200,000 tons. Future prospects have 
been affected by the sudden disappearance of the French 
market. In 1938, 38.19 million tons, or 16.82 per cent., of the 
coal raised were sent abroad. Possibly, bunker coal trade will 
increase as a result of the same changes, and lost markets on 
the Continent may to some extent be made good in South 
America. An active home trade should be assured, though 
the position of the iron and steel industry, dependent largely 
upon supplies of imported iron ore, is a factor which must 
exercise a powerful influence, especially on companies such 
as Tredegar Iron and Coal and Butterley, which are inte- 
grated with the iron and steel business. At current prices, 
Butterley and Doncaster Collieries ordinary offer £7 and 
£8 10s. per cent. respectively. The £1 shares of Tredegar 
Iron at 13s. 9d. yield £4 10s. per cent., tax free. 


* * * 


Great Boulder Proprietary 


The exchanges between the directors of Great Boulder 
Proprietary and the Grundt Committee continue. The Com- 
mittee have recently circularised shareholders and have re- 
fused pourparlers between the Board and the Committee 
to arrive, in the directors’ words, “ at unanimity of purpose.” 
The company’s report for last year appears satisfactory. 
Some 172,668 ounces of gold were produced at a value of 
£758,265, against 145,869 ounces with a value of £609,769 in 
the previous year. Net profits increased from £172,481 to 
£225,120, and the dividend of 50 per cent. compared with 
374 per cent. in the preceding year. With their report, the 
directors have circulated the report of Sir William 
McLintock to the Board of Trade following his inspection of 
the affairs of the company. Sir William states that, in his 
opinion, some of the allegations of the (Grundt) Com- 
mittee cannot be substantiated, while the technical difficulties 
inherent in other allegations would make it difficult for him 
to report usefully one way or another. In brief comments on 
the Committee’s allegations the inspector refers at one point 
to the connection between Great Boulder Proprietary and the 
flotations of Southern Cross Gold Development, Murchison 
Gold Development and Great Boulder Mining and Finance 
(to which Great Boulder Proprietary were the vendors of 
certain investments). Regarding these issues, Sir William 
McLintock declares that the directors of Great Boulder 
Proprietary had a duty, before lending the company’s name 
to the flotations, to confirm that all relevant information re- 
garding the mew companies was placed before the public 


THE ECONOMIST 


June 29, 1940 


and to assure themselves that the prospects of the companies 
were at least as good as the directors anticipated, and he js 
not satisfied that this duty was fulfilled. The directors of 
Great Boulder Proprietary, in a commentary upon the jn- 
spector’s report, declare that the Southern Cross and 
Murchison properties were under water before the issue of 
the prospectuses, and that facts registered by the Western 
Australian Government Mines Department formed the basis 
of the mining engineers’ reports. 


* * * 


Attock and Phoenix Oil 


Attock Oil, with a record total profit of £467,589 for 
1939, has enjoyed the best year for a decade. The profit figure 
1s Struck without provision for E.P.T., which the directors 
consider impossible to estimate. Moreover, it is probable that 
the company will appeal when the assessment is made known, 
Expenditure includes the interesting item of £1,167 for 
prospecting in England. A total of £150,000 against £180,000 
has been charged for depreciation. ‘The 73 per cent. dividend 
on the increased ordinary capital absorbs £135,000 of the 
£305,043 available for ordinary distribution, representing 
earnings of 22.6 against 9.3 per cent. The carry forward, after 
charging the balance of new capital issue expenses amounting 
to £441, has risen from £19,607 to £188,768. The directors 
disclose no figures for output, but it is probable that the 
upward trend of the last five years has been continued. In the 
Dhulian oilfield, three new wells were drilled last year, and 
two more are nearly completed. The £1 ordinary shares, 
quoted at 21s. 3d., yield £7 1s. 2d. per cent. Although the 
Phoenix Oil Company’s gross income suffered a further fall in 
1939 from £139,276 to £118,245, the financial position has 
been much clarified by the capital reorganisation of last year. 
As a result, the issued capital was cut from £3,787,553 to 
£1,438,268, on which a net profit of £84,304 was earned, 
against £90,246 in 1938. The directors have declared a divi- 
dend of 73 per cent., of which 24 per cent. is distributed from 
accumulated profits. The balance of 5 per cent. is covered 
by earnings of 5.9 per cent., and the total distribution absorbs 
£107,870. Some £25,000 has been provided for investment 
reserve, leaving the balance carried forward reduced from 
£314,396 to £263,715. The total investment reserve of 
£1,175,000 and the sum of £2,349,320 written off under 
the capital reorganisation have been applied against invest- 
ments in subsidiaries and advances, reducing the total from 
£5,394,581 to £1,870,261. The balance sheet at December 31st 
showed a deficiency of liquid assets amounting to £168,000, 
against £1,000 in 1938, but increased sales to the British 
Government since the outbreak of war have raised the com- 
pany’s sterling balances. Under the new Payments Agreement 
which came into force this month, however, it is unlikely 
that further substantial transfers of sterling will be made. 
The effect of higher prices in Roumania has been largely 
counteracted by increased costs of production and transport. 
The prospects for the company are dominated by the political 
situation, and in the circumstances a quotation of 2s. for 
the £1 stock is hardly surprising. 


* * * 


Union Corporation Group 


The annual meetings of the leading companies in the 
Union Corporation group, recently held in Johannesburg, 
have, as usual, disclosed some very interesting information. 
It is expected that under the new system of taxation, by 
which the companies receive the ruling price for gold, the 
profits will not be materially changed, after allowing for in- 
creased taxation. For instance, the East Geduld net profit 
was reduced by £15,000 for the first quarter of this year, and 


January May 
(Working Costs per Ton) 

Geduld AEE OP ee CP or 15/9 17/5 
co a uxs pean senen’ 15/10 16,9 
SINE sc oneavavdeusnwsse eaeeee 22/8 23/8 
SE ves rahowsave iolbieees 23/2 24/2 
ens scce sec anduateusne 28/9 30/2 
SEED sickideuscieessasscevess 25/7 27/4 
SR ccdsiescesaisaadensnes 19/4 20/7 
ERED WHEE ksscnsevvesssesens 24/- 25/- 
con, cc cuwchehaas 16/11 18/- 
EE, Succes ceveenuneebisns 20/2 21/3 
Simmer and Jack ............... 20/9 21/3 


a small decrease is shown by Geduld. On the other hand, 
Grootvlei, Van Dyk and Marievale show slightly higher net 
profits. Thus the new taxation system is unlikely to have any 
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major effect on dividend payments in future unless, of course, 
the selling price of gold rises above the present figure of 
168s. an ounce. As the result of the increased price of 
gold, and allowing for lower grade ore to be included, the 
ore reserves show important increases and are respectively 
20 per cent., 40 per cent., 30 per cent. and 35 per cent. 
higher for the Geduld, East Geduld, Grootvlei and Van Dyk. 
The lives of all these mines will consequently be lengthened 
very considerably. The question of working costs of the Rand 
mines has received much attention recently, and in many 
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quarters it was anticipated that these would increase sub- 
stantially. The accompanying table gives costs per ton for 
various mines for January this year and for May. In this 
connection it must be realised that the gold realisation 
charges are now included in working costs, and these amount 
to rather over 3s. an ounce. Some other leading mines, apart 
from the Union Corporation group, are included in this list 
for comparative purposes. The table shows that, up to the 
present, the rise in working costs is generally not of any 
material importance. 


THE STOCK EXCHANGES 


London 


Note: all dealings are for cash 


FoLLOWING the news of the French 
capitulation, all sections of the markets 
have been extremely depressed. The 
greatest selling pressure has been experi- 
enced among equities, but on Thursday 
a striking improvement took place. Falls 
were unrelieved in the foreign bond mar- 
ket. Home rails have suffered losses, but 
the ordinary stocks have been relatively 
well supported. In the commodity mar- 
kets, dullness has been the outstanding 
feature, but all sections have lost ground. 


* 


The gilt-edged market closed above the 
worst on Monday, but net losses of j 
were experienced by 24 per cent. Consols, 
34 per cent. War Loan and Local Loans 
followed by similar losses the next day, 
which extended to Conversion 34’s and 
Funding 4’s. Further small falls in mid- 
week were checked by institutional buy- 
ing on Thursday, when the market closed 
steady rather than strong. The political 
news served to offset the influence of the 
War Bonds issue. 

In the foreign bond market falls in 
Japanese bonds, following news of closer 
asociation between Tokyo and the Axis, 
were general. Brazilian and Argentine 
bonds also came on offer, and on Mon- 
day falls of 10 points were sustained by 
all French railways, after which quota- 
tions became nominal. 

Starting with declines in the order 
of # on Monday, increasing resistance 
developed among home rail ordinary 
stocks. Prior charges of the L.M.S. and 
LN.E.R. lost up to two _ points on 
Monday, and further declines have 
followed. Great Western and Southern 5 
per cent. preference issues each lost two 
points on Tuesday, and on Wednesday 
falls of a further point were common 
among fixed interest issues. 


* 


The industrial market was the outstand- 
ing section to suffer selling pressure. This 
was at its most acute on Monday, and 
a slight improvement the next day was not 
maintained. The tobacco and _ brewery 
groups have been among the heavy 
sufferers. “Imps.” and “ B.A.T.s” lost 
% and 3 respectively on Monday last, 
followed by further losses during the week; 
Guinness lost as much as 6s. 6d. on Mon- 
day, followed by 2s. 6d. on Tuesday, 
While Courage fell 3s. 9d. in midweek. 
Other heavy losses on Monday included 
48. in John Brown and Lever and Uni- 
lever, 2s. 6d. in Wm. Cory, Tate and 
Lyle and Woolworths, and 1s. 6d. in 
Marks and Spencer. Later in the week 
Metal Box lost 3s. and J. and P. Coats 
2s, 6d. Gains by Dunlops, Courtaulds, 
and Morris Motors on Tuesday were not 
maintained. These falls were dramatically 
reversed on Thursday, when gains of up 
to 2s. 6d. were recorded in the investment 
industrials. 


* 
Oil shares closed at the worst on 
Onday, losses of 4 for Anglo-Iranian 
and 4 for Shell were temporarily 


checked by gains of wy the next day. 
Attock Oil gained 1s in midweek. The 
Market was depressed and turnover was 


small throughout. No improvement was 
realised in the rubber market. Losses were 
experienced by United Sua Betong, Anglo- 
Dutch, Allici Sumstra and _ other 
leading issues. The Kaffir market was ad- 
versely influenced by political sentiment in 
the Cape, and Paris favourites also came 
on offer. Selling pressure was slight, but 
losses of } by Geduld and of 4 by Con- 
solidated Main Reef and City Deep were 
experienced on Wednesday. 


“FINANCIAL NEWS” INDICES 


Approx Security Indices 
Total Corres. | ical 
1940 Bargains Day 

| in S.EB. 1939 30 Ord. |20 Fixed 

List | shares* | Int.t 

June 21 2,543 4,065 52-9 116°7 
2» 2 2,672 4,308 | 50°4 116°3 
o 22 2,288 4,285 50:3 115-2 
»» 426 2,413 3,955 49-4 114-9 
a | 2,438 5,180 51-4 115-1 


* July 1, 1935 = 100. +1938 = 100. 30 Ordi- 
nary shares, 1940: highest, 80-6 (Feb. 29) ; lowest, 
49-4 (June 27). 20 Fixed Int., 1940: highest, 126°5 
(May 9) ; lowest, 114-9 (June 27). 


New York 


WALL STREET opened quiet but firm on 
Monday, having already discounted 
French acquiescence in the armistice 
terms. Markets were buoyed up by pros- 
pects of increased armament expenditure. 
Steel issues advanced and utilities were 
strong. An unfavourable reaction to Mr 
Churchill’s speech later in the week 
caused losses in the order of $2 in various 
sections, though no selling presure de- 
veloped. The Limitation of Profits Bill 
caused a slump in aircraft issues, and 
motor shares were depresed on news of 
the size of dealers’ stocks. Copper and 
rubber shares also lost ground. The Dow 
Jones industrial index fell back from 
123.76 on Monday to 119.73 in midweek. 
A check to the rise in steel mill activity 
is indicated by the Iron Age estimate of 
88 per cent. of capacity against 87 per 
cent. a week ago. 


New York Prices 


Total share dealings :—June 20, 590,000 ; 

June 21, 330,000; June 22, 200,000; 
June 24, 470,000; June 25, 700,000 ; 
June 26, 630,000. 


Close Close Close Close 
June June June June 
19, 26, 19, 26, 

1940 1940 1940 1940 


1. Railroads Celanese of A, 257g 2454 
Balt. & Ohio.. 353 33, Chrysler ...... 6412 605 
Gt. Nthn. Pf.. 2134 2034\Curt. Wr.“A” 251g 235 


7 


Illinois Cent. 7ig 714 Eastman Kdk. 12612 120 
N.Y. Cent..... 13. 1] |Gen. Elec. ... 317g 31 
Northern Pac. 57g 55g Gem. Motors.. 441g 4173 
Pennsyl. Rl.... 185g 1815 Glidden........ 12 12 
Southern ....... 115g 1034 Inland Steel . 8312 80 


Int. Harvest . 455exd 43 


2. Utilities, etc. Int. Nickel ... 235g 


U 
Amer. Tel.....157 156 (Liggett Myers 95 941 
Amer. W’wks. 81g 81» Nat. Dairy ... 13 12 
Pac. Light..... 3714 38 |Nat. Distillers 1914 18%, 
Pub. Sv. N.J. 343g 3414)Nat. Steel .... 59 55 
Sthn. Cal. Ed. 2514 257g/Proct.Gamble 5812 5854 
United Gas .. ll 1l1lo\Sears Roebck. 7114 7054 
Shell Union... 812 81g 
3. Commercial and Socony Vac. . 812 8lg 


Industrial Stan. Oil N.J. 337g 331. 
Amer. Metal.. 1433 1334/20th Cen. Fox 634 6 
Am. Roll. Ml. 115g 107g/U.S. Steel .... 535g 5073 
Am. Smelting 385g 3534|/West’hse El... 9114 88 
Anaconda ...... 2114 20 |Woolworth.... 315g 315g 
BAIR 6c 0cescis 1654 1614, Yngstn. Sheet 325g 30! 


STANDARD STATISTICS INDICES 
(1926 = 100) 
WEEKLY AVERAGES 


1940 


June | June , June 
Low | High | 12, | 19, | 26 

















June’ Jan. 1940 1940 | 1940 
ya Ss | 

347 Ind’ls -. , 80-9 111-4 87-4 | 88-3 85-2 
32 Rails ...... 20:7a, 30-7 23.1 | 23-9, 23-4 
40 Utilities .. 71-2a 89:4 755 | 77-4 78-1 
‘ { | - 

419 Stocks oe | 69°9 | 94-8 75.2 76-3 74-2 
Av. yield* ... 6-61%'4-30%'6-06% '6-03% 6-26% 

{ 


High ! Low | | = 
* 50 Common Stocks. a May 22nd. 
Datty AVERAGE 50 ComMMON STocKs 


June 20 | June 21 June 22 June 24) June 25, June 26 
95-1 95-2) 95-7) 96-4 93-8 | 93-1 


1940 High, 123-7 Jan. 3. Low, 86-7 June 10. 


Capital Issues 


Week endin Nominal Con- New 

June 29, 194 Capital versions Money 
To the Public ......... Nil ne vii 
To Shareholders ...... 20,000 ae 22,500 
By S.E. Introduction Nil aie Nil 
By Permission to Deal 28,959 27,115 
Savings Certs.t ...... 9,400,000 9,400,000 
3% Defence Bondst... 8,750,000 8,750,000 


t Week to June 22, 1940. 


Including Excluding 

Year to date Conversions Conversions 
1940 (New Basis)... 820,504,297 467,549,164 
1939 (New Basis) ... 79,329,271 74,659,190 
1940 (Old Basis - 845,721,265 452,966,132 
1939 (Old Basis) ... 51,254,055 47,603,976 


Destination (Conversions Excluded) 


Brit. Emp. Foreign 


Year to date U.K. ex U.K. Countries 


£ £ £ 
1940 (New Basis) 466,786,152 763,012 Nil 
1939 (New Basis) 48,290,850 24,187,336 2,181,004 
1940 (Old Basis) 452,823,676 142,456 Nil 
1939 (Old Basis) 31,443,885 15,840,091 320,000 


Nature of Borrowing (Conv. Excld.) 
Year to date Deb. Pref. Ord. 


£ £ £ 
1940 (New Basis) 452,860,946 1,189,005 13,499,213 
1939 (New Basis) 42,353,840 4,059,009 28,246,341 
1940 (Old Basis) 451,929,500 77,500 909,132 
1939 (Old Basis) 36,443,921 1,962,072 9,197,983 


“Old Basis”? includes public issues and issues 
to shareholders. ‘‘ New Basis” is all new capital 
in which permission to deal has been granted. 


BY PUBLIC OFFER 


British Government.—lIssue of 24 
per cent. National War Bonds at 100, 
Redeemable at par July 1, 1947, or (whole 
or part) from July 1, 1945, on three 
months’ notice. Interest: January 1, 
July 1. Tax deducted from warrant pay- 
ments over £5 per annum. Non-residents 
exempt from all U.K. taxation. Trustee 
stock. 


CONVERSIONS AND 
REPAYMENTS 


Victory Bonds.— £3,938,300 4 per 
cent. Victory Bonds have been drawn for 
repayment at par on September 1, 1940. 
comprising £3,772,000 Bank of England 
issue and £166,300 Post Office issue. 
Total drawn for repayment to date 
£57,466,500. 








1122 


THE ECONOMIST 


June 29, 1940 


Industry and Trade 


The French Merchant Navy 


Among the aids to the prosecution of war which have 
fallen into Hitler’s hands as a result of the capitulation of 
the Bordeaux Government, French shipping and shipbuild- 
ing capacity are not to be reckoned as highly as might be 
supposed. According to Lloyds’ Register, the gross tonnage of 
steam and motor vessels of over 100 tons owned by France 
in 1939-40 was only 2.9 millions out of a world total of 
68.5 millions. The British Empire owned 21 million tons, 
the United States 11.5 millions, and Japan, Norway, Ger- 
many (with nearly 4.5 millions), Italy and Holland all owned 
larger merchant fleets than France. Much of this French 
shipping must presumably be outside European waters, so 
that by no means all of it is likely to fall into German hands. 
The capacity of the French merchant shipbuilding yards, 
as indicated by the launchings in recent years, is very small. 
During the ten years 1929-38, the tonnage launched in 
France was only 3 per cent. of the world total. The average 
annual launchings during those years was 58,000 gross tons; 
in the best year, 1931, it was only 103,419 tons, and since 
1932 the figure has never risen as high as 50,000 tons. It 
will not be easy for the Germans to exploit the naval ship- 
yards of France, for, though they have greatly improved their 
iron ore position by the occupation of Lorraine, they still 
lack steel alloys. 


* * * 


France’s Food Production 


It is widely held that France produces food consider- 
ably in excess of her own requirements. In fact, she is 
normally an importer of virtually all the basic foodstuffs, 
of the conventional necessities, such as coffee, cocoa and tea, 
as well as of wine. This is revealed by the accompanying 
table, which compares the domestic production with retained 
imports of some of the chief foods in 1936-38. Although im- 
ports are comparatively small relative to production, except 
in the case of maize, it is doubtful whether the yield of the 


METROPOLITAN FRANCE 
Million metric tons 
| 


1936 1937 1938 Average 


Produc-| Net (|Produc-) Net /|Produc-} Net (Produc-) Net 
tion (Imports; tion |Imports} tion (Imports) tion Imports 





| ] 
Wheat ... 6° | 0-1 | 7-0 0-3 4 0-3 7:8 0:2 
Rye ...... | 0-7 | 0-001] 0-7 | 0-008) 0-8 0-007} 0-7 | 0-003 
Barley ...| 1:0 | 0-3 | 1-0 0-1 1:3 | 0-1 1-1 0:2 
Ce | 42 | 0-06] 43 | 0-08 | 5°5 0-01 | 4:7 0-05 
Maize ... | 0:5 0:7 05 | O-7 | 0-6 0-7 | O-5 0-7 
Rice ...... Gg oc! a Be 07] ... 06 | ... 0-7 
Potatoes... | 15-3 0-1 | 15-9 0-1 17-3 0-06 | 16-2 0-09 
Beans |} O-1 | 0-03 0-1 0-02 0-1 0-01! 0-1 0-02 
Sugar ...| 0-8 0-1 0-9 0-2 | 0-8 0-1 | O-8 0-1 
! 





crops can be maintained in the absence of imported fer- 
tilisers. And as the current year’s crop may be as much as 
20 per cent. smaller than last year’s, France will not be able 
to supply Germany to any great extent, unless she is made 
to starve. France’s livestock, on the other hand, is substantial, 
and much of it is in the occupied part of the country. 
It included, in 1938, 154 million heads of cattle, 10 million 
sheep, more than 7 million pigs, and nearly 14 million goats. 
Judging by their behaviour in other countries, the Nazis will 
have no scruples in depleting France’s livestock. 


* * * 


Europe’s Food Supplies 


As the accompanying table shows, Continental Europe, 
like France, is barely self-sufficient in the basic food supplies 
and feeding stuffs. Nor can the recent level of output be 
maintained without the import of fertilisers. Continental 
Europe is also dependent upon the import of large quantities 
of edible fats and of other commodities, such as coffee, 


cocoa, tea and spices. It is already beyond doubt that this 
year’s harvests will yield appreciably less than in norma] 
years, for in many countries cultivation has been hampered 
by the calling-up of large numbers of able-bodied men to 


EvuROPE (EXCLUDING Russia, U.K., IRISH FREE STATE) 
Million metric tons 
1936 1937 1938 


Average 


es 


Produc-| Net |Produc-| Net |Produc-| Net |Produc- Net 
tion |Imports| tion (Imports| tion |Imports} tion [Imports 
} | | | | 





Wheat ... | 38°6/] 1:8 40:5 | 4:5 48-0| 4-0 | 42-4| 3 4 
DN cnise 21:4] 0-2 20:7 | 0-4 24:8 | 0-6 22:3 | 0-4 
Barley ...| 14:3] 0-2 | 14:3] 0-6 | 15-8] 0-8 14:8 | 05 
Oats ...... | 21:5] 0-3 | 22-1 | 0-5 | 245] 0-5 | 22:7] 0-4 
Maize ... 19-9 3-4 | 19°8 5-1 18-7 | 4°6 19'4 |) 44 
Rice ...... 11] 2-3 | 2-2] 13 1-1] 1-2 lel] 13 
Potatoes | 140°5 - 159-1 a 147-3 ce 149-0 on 

Beans ... | 1-2}; 0-02 A-3 | 0°05 0:9 0:1 1-1 0:06 
Sugar .. >4) 0-4 6:0 0-5 5-4 0:7 56 0:5 

| | 





the Colours. If the British blockade can be made effective, 
Continental Europe will be short of food this winter, for 
Russia, even if she were willing, is not in a position to make 
up the deficiency. 


* * * 


America’s Lost Oil Markets 


In sharp contrast to its pre-war expectations, the 
American oil industry has been hard hit by the conflict in 
Europe. So far from booming, the price of its principal ex- 
port product—petrol—has fallen well below the level ruling 

efore hostilities commenced; and the end of the downward 
movement is apparently not yet in sight. During the first 
seven months of the war, America’s mineral oil exports 
amounted to little more than 86 million barrels, or 10 per 
cent. less than during the corresponding period of 1938-39. 
Shipments of petrol and of residual fuel oil were both down 
by 26 per cent. and, although exports of lubricating oils 
showed an increase of 48 per cent., the quantities involved 
were not large enough to make very much difference to the 
total. The reasons for this reduction in sales abroad are 
not difficult to find. The Allied contraband control, besides 
stopping direct shipments to Germany, brought about dras- 
tic reductions (of 51 and 35 per cent., respectively) in ex- 
ports to Holland and Belgium, through which sizeable quan- 
tities of oil reached the Reich in normal times. Moreover, 
in consequence of the severe restriction of civilian demand 
and the tendency to purchase oil from other suppliers in order 
to conserve dollars, the United Kingdom took 43 per cent. 
less from the United States in September, 1939-March, 1940 
than in the same period of the previous year, while ship- 
ments to France were down by 34 per cent, Italy, who 
considerably increased her purchases from Mexico during 
these war months, reduced her takings from the United States 
by 35 per cent. A few countries, notably Canada and Japan, 
took increased quantities, but on balance the movement was 
unfavourable to America during the first seven months of th: 
war. Nor is this all. In consequence of recent German suc- 
cesses, practically the whole of Scandinavia, the Low Coun- 
tries, much of the Mediterranean area and, presumably, 
France as well, are temporarily lost to the American oil ex- 
porter. The severity of these losses can be appreciated by 
the fact that American oil exports to these countries (includ- 
ing Germany) in 1938 amounted to over 57 million barrels, 
or almost one-third of the industry’s total overseas business 
in that year. This figure, moreover, does not take into account 
the reduction in business with the United Kingdom. Tf 
America could bring herself to jump the hurdle which 
separates “ non-belligerency” from active participation 1 
the war, the demand for her oil products might conceivably 
rise. But until then the oil industry’s prospects must remain 
somewhat gloomy, notwithstanding the favourable course 0 
domestic demand. 
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Europe’s Lack of Oil 


Many have been the gains secured by Germany as a 
result of her conquests in Europe. But there are a number 
of essential commodities in which Europe as a whole is 
seriously deficient; and of these none is more important than 
oil. According to the Statistical Yearbook of the League of 
Nations the whole of Continental Europe (excluding Russia) 
produced only 8 million metric tons of crude oil in 1938; 
Roumania, the biggest source of oil, produced 6.6 million 
metric tons in that year. Even if allowance is made for the 
several million tons of oil which can be produced from coal 
and by other methods, chiefly in Germany, domestic sup- 
plies are far below normal requirements. And Russia has 
little oil to spare. In 1938 Germany (including Austria and 
Czecho-Slovakia) consumed about 7 million tons and France 
6} million tons (including bunker oil). In Italy consumption 
(including bunker oil) has recently been running at the 
annual rate of about 33 million tons, while the requirements 
of the rest of Europe, including the Low Countries, Scandi- 
navia and Switzerland must amount to several million tons 
per annum, The stocks accumulated by France and other 
countries may last for a few months, But it is clear that 
Europe’s industries and transport will be crippled next year 
for lack of oil unless the Nazis can secure access to non- 
European sources of supply, in Iraq and Persia, for example. 


* * * 


Unemployment and Munitions 


The urgent need for additional labour in the industries 
producing war materials is reflected in the accompanying 
figures. The table analyses the distribution of unemploy- 
ment as given in the Ministry of Labour Gazette. Although 
there are still nearly a million insured persons without work 
the percentage of unemployment in essential industries such 


UNEMPLOYMENT IN AUGUST, 1939, AND IN May, 1940 
(Principal Industries) 
Unemployment 





No. Unemployed in May as 
August, May, % of Total 
1939 1940 No. Insured 
IN 5 5 euiccsunenedis 27,657 24,126 3:4 
SMES oncccsecseecses 95,148 40,082 4:8 
Pottery, earthenware ...... 23,277 7,644 10:4 
EE is enscunceinnds 11,840 7,515 2:9 
Metal manufacture ...... 26,017 19,427 5-6 
SS re 39,498 19,335 2:2 
Vehicles and aircraft ...... 18,593 10,050 1:9 
Shipbuilding ............... 29,931 11,013 6-3 
Other metal industries ... 43,081 26,868 3°6 
i a eee 117,287 72,881 6-6 
ean AR 65,278 31,430 5-0 
Food, drink, tobacco ...... 38,919 38,238 6-4 
Woodworking ............... 22,387 17,087 6-9 
Paper, publishing ......... 21,790 34,283 7:6 
Building, contracting 207,141 146,561 10-4 
MEME asic ccsccscosseses 92,441 73,455 8-2 
Distributive trades _...... 146,039 112,701 5:4 
Entertainments ............ 19,090 18,192 11-6 
Hotels, public-houses, etc. 52,189 60,282 11:9 
Allindustries in U.K....... 1,275,361 914,166 6-1 


a chemicals, vehicle manufacture and engineering is so small 
that there are virtually no reserves on which to draw. It is 
therefore essential that training should be provided for the 
unemployed in less essential work or even for workers who 
can be taken out of those industries. The Government train- 
ing scheme has now been revised and enlarged with a view 
0 training over 100,000 men a year. Only engineering trades 
are taught, existing centres are being enlarged and six new 
ones acquired. The scheme is being worked in close oo- 
operation with employers so that the training may be as 
weful as possible; in some cases partly-trained men con- 
nue their courses under their employers, thus making room 
or more trainees at the centre. In addition, the trade unions 
and the employers reached agreement on May 22nd as to the 
‘onditions under which women shall be admitted into the 
‘gineering industry. They are already being withdrawn 
fom non-essential occupations and trained. 


* * * 


Cotton Yarn Margins 


._ For the second time since their inception at the begin- 
ung of the year the fixed margins under which all single 
‘otton yarns are now sold are due for a revision. The futures 
Month which governs the price of yarn has so far been July, 
ad as the Control will probably be unwilling to allow 
(Wotations to be based on the current month, the approach 
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of July will make necessary a change-over, probably to the 
January position. A revision of margins took place in April 
to cover the higher costs of production which spinners have 
had to face since January. This included a wage advance of 
7% per cent. to the operatives as a result of the rise in the 
cost of living. A further increase of 2} per cent. is to be 
paid to the workpeople in the first week of July, so that 
producers of yarns will have an additional expense to meet 
if their margins are not adjusted accordingly. In the spinning 
branch of the trade much irregularity still exists owing to the 
fact that coarse counts are urgently needed for the produc- 
tion of heavy cloths required by the fighting forces and home 
defence. Certain very fine Egyptian counts are being used 
in considerable quantities for aeronautical fabrics, but the 
medium numbers in both American and Egyptian descrip- 
tions are neglected. Operatives in mills spinning only these 
counts are being transferred to work double-shifts in mills 
which are devoting their whole capacity to the production of 
the more urgent Government needs. 


* * * 


Cotton Export Trade 

The Cotton Board and Cotton Control have now been 
separated. Mr E. Raymond Streat, secretary of the Export 
Council, is the new chairman of the Board, leaving Sir Percy 
Ashley to concentrate on his duties as Controller. This 
appointment is understood to be the forerunner of other 
important changes in the organisation of the cotton industry. 
It is rumoured in Manchester that Mr Platt, who has just 
resigned the Deputy Controllership, is shortly to become the 
head of an entirely new department entrusted with the 
special development of overseas trade in cotton yarn and 
piece-goods. Throughout the industry the separation of the 
Control from the Board has been welcomed. It is thought 
that it will aid the drive, on the one side for ample supplies 
for the Services, and on the other for the extension of export 
trade. 


* * * 


American Apples 


In recent years, between 10 and 15 per cent. of the 
apples grown for sale in the United States have been ex- 
ported. The proportion is not high, but as it represents the 
balance between a fairly steady domestic consumption and a 
varying yield, the power to export has a large influence on 
the average prices received by American apple growers. The 
European war began just when apples from the fairly large 
1939 crop were reaching the ports in bulk. Most of the trade 
with Europe, and with the United Kingdom in particular, 
has been stopped by import restrictions and exchange control, 
and in the nine months from July 1939—March 1940, Ameri- 
can apple exports were not one-third of those in the same 
period of the preceding season : — 


U.S. AppLe ExPorTs 
(Million bushels) 


July 1-June 30 July 1-March 31 


| 
| 
| | 
1937-38 | 


| 1938-39 | 1938-39 | 1939-40 
I iiiiniicacrtanvenccese 11-0 | 12:0 | 11:0 | 3°0 
Of which— | 
SI siissiciaressonsinieon | 4-2 4:3 
BO BED ccccccccvecccesves 4:2 43 


Prices received by American farmers fell sharply in August 
and September and have remained at very low levels since; 
they have even been lower than in the winter of 1937-38, 
when the exceptionally large crop of 1937 was being sold. To 
assist the growers in disposing of their crop, apples have been 
included among those foods which can be bought with food 
stamps by persons on relief and it is also hoped to reduce 
the surplus by more rigorous culling of blemished and poor 
quality fruit. But as long as blockade and war needs limit 
the exchange and shipping available for exports of non- 
essential foods to Europe, American apple growers are likely 
to suffer from low prices for their product. Conversely, the 
loss of American imports is likely to cause rather higher 
prices and rather smaller consumption in this country; the 
United States supplied about one-quarter and Canada some 
two-fifths of British imports of apples in recent years. In 
years when the British apple crop is good, apple imports 
from Canada and the United States are less important than 
those from Australia, which arrive in the early spring and 
summer; imports from North America are concentrated in 
the autumn and winter. 
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COMMODITY 


In general, markets show little change on 
the week. They have been chiefly influ- 
enced by the political news, and in conse- 
quence have been dull. The most spec- 
tacular change has been the fall in the 
price of tin. Rubber is 1d. per lb. cheaper 
on the week, business having been very 
small while the complete ban on specula- 
tive transactions was in force. Cotton 
prices improved during the latter part of 
last week, but have since suffered from 
lack of support; they are, however, still 
higher than a week ago. The market in 
Egyptian cotton has been influenced by 
the uncertainties of the Mediterranean 
shipping position. Eggs are dearer than a 
week ago, and coffee cheaper, but most 
food prices are unchanged. 


* 


Cotton (Manchester). — For several 
weeks the trade in yarn and piece-goods 
has been almost entirely to meet Ser- 
vice requirements. In other directions de- 
mand has been slow. Offers from abroad 
for piece-goods have been scarce, and 
shippers have restricted their commit- 
ments as much as possible. Business has 
been largely confined to South America 
and the Dominions. Fresh buying for the 
home trade has also been very limited. 
More cases have been reported of buyers 
trying to cancel contracts or defer taking 
up deliveries. Spinners are adversely 
affected by this, and order lists are more 
irregular than for some time back. Opera- 
tions in the Liverpool market have been 
affected by increased uncertainty as to 
shipping facilities from Egypt. There has 
been an active demand for near months 
futures with signs of some manipulation 
of the market, which the directors of the 
Liverpool Cotton Association, however, 
have taken action to stop. 


RAW COTTON delivered to Spinners 


Week ended | From Aug. | to 
Variet 
. June 14, June 21, June 23, June 21, 
(000 bales) i940 ‘| 1940) 1939 "| 1940 
American ...... 37°4 34:2 | 919 1,353 
Brazilian ......... 4-7 7-1 280 247 
Peruvian, etc.... 3°9 42; 121 199 
Egyptian ......... 9-1 10:2 317 359 
Sudan Sakel ... | 10°5 2 | 134 151 
East Indian...... 16°4 13-4 408 386 
Other countries 3-1; 2-5 181 151 
SI niiensens 85:1 78-8 | 2,360 2,846 
Source: Liverpool Cotton Association’s Weekly 


Circular. 


* 


Metals.—Conditions on the New York 
metal markets have been quiet, with prices 
inclined to fall. The export price of copper 
has been reduced from 11.50 cents to 
11.25 cents per lb. This was due to the 
loss of French markets, which took about 
300,000 tons a year. Steel activity in the 
United States continues to increase, and 
was this week at 88 per cent. of capacity. 
Fixed prices in this country remain un- 
changed. The price of quicksilver, of 
which an important source of supply is 
in Italy, continued to advance. 


* 


Tin.—The recovery in the price of tin 
at the end of last week was not maintained, 
and the acceptance by France of the 
armistice terms and the decline in Ameri- 
can buying caused a renewed fall, and on 
Wednesday standard cash spot closed at 
£256 to £257 per ton, against £266 10s. 
to £266 15s. a week earlier. 


TINPLATE PRODUCTION: PERCENTAGE 
OF 8S. WALES’ CAPACITY IN OPERATION 


Week ending 1939 1940 
% % 

PIE ccnticcce ; 65°32 70-66 
= 2 ‘weesencsneve 67-90 65-96 
— 64-93 72-49 
STE isscncieiae 64-37 70 82 
>. OP “enceseonnees 63-13 63 05 
SUMED. ch Siaiesgnen 72-23 69-95 
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Grains. — Markets have been very 
quiet for the past week and wheat prices 
in America are very near the fixed minima. 
With daily improvements in the western 
crop and a record carry-over of about 240 
million bushels, there is little likelihood of 
a substantial increase in the near future. 
The American grain trade is likely to be 
affected by the United States proposal to 
form a cartel for the disposal of the export 
surpluses of all American countries. Maize 
prices have improved slightly on the week. 
There are reports that the Government is 
in negotiation with the Argentine Govern- 
ment for the purchase of about 14 million 
quarters on a barter basis. The barley 
season can now be regarded as ended 
and business is at a standstill. 


WORLD SHIPMENTS OF WHEAT 
AND FLOUR 


} { 
| Week ended |! romAug.1 to 





From | | 
(000 quarters) | June | June | June | June 
iS, | Be 24, 22, 
| 1940 | 1940 | 1939 | 1940 
i 
| 
J. ee | 371 287 | 28,218) 24,270 
Argentine, Uruguay. | 372 | 499 | 13,021) 19,529 
Australia ............. | «ee* | ooo™ 111,525) $4,546 
SMRscsaccccvonsesecces } «- | 4,488 114 
Danube and district 219 | 143 | 8,955) 6,697 
Other countries ...... = ... | 2,060 345 
RI Siccecnanswss | 962 | 929 | 68,267) 55,501 
} } | 


* Unobtainable. + Shipments up to Feb. 29, 1940. 
Source : The Corn Trade News. 


WORLD SHIPMENTS OF MAIZE AND 
MAIZE MEAL 


Week ended |FromApr.1 to 





From June June | June ; Jun 

(000 quarters) = “15 | “99 | “a4 | 22 

1940 1940 1939 1940 

Argentina....... hcveas 141 72 |4,840 3,497 

Atlantic America .... 101 53 390 351 

Danube Region ...... Soa 22 809 474 
S. & E. Africa ........ ‘ : 425 694+ 

Indo-China, etc. ..... ee ‘os 345 91 

NE Ai snibencnane 242 147 |6,809 5,107 


Source : The Corn Trade News. 
t Incomplete since May 25. 


* 


Oils and Oilseeds.—The armistice in 
France has brought business on the oil- 
seed markets to a complete standstill. A 
large quantity of linseed afloat from the 
Plate to France has been diverted to the 
United Kingdom, and the Control has 
withdrawn from the market for the pre- 
sent. Official maximum prices are un- 
changed, but a new schedule to come into 
force on July Ist will be issued this week. 
Supplies of home produced and imported 
oils and fats are good. There are favour- 
able reports of the United States crops. 
There were no shipments from the Plate 
last week, but Indian exports to the 
United Kingdom continue normally. Trad- 
ing in Egyptian cotton seed is impossible 
owing to the closing of the Mediterranean. 


* 


Rubber.—On June 26th the complete 
ban on speculative transactions with non- 
members, imposed by the London Rubber 
Trade Association on June 17th, was 
modified. Such business is now permitted 
subject to certain restrictions, and the 
Committee will take steps to see that there 
is no undue fluctuation in prices. The 
motive behind the restrictions is to main- 
tain stocks in, and the regular flow of 
shipments to, the United Kingdom. There 
are unconfirmed reports that 100,000 tons 
of rubber has been sold to the United 
States by this country on a cash basis. 


* 


Export Groups.—The following export 
groups have recently been formed :— 


Arc Welding Electrodes. 
Builders’ Hardware (Miscellaneous). 
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INDUSTRY NEWS 


Closure. 

Comb Manufacturers. 

Corset Steel. 

Domestic Hardware. 

Edible Oil. 

Furnace. 

Furnishing Fabrics. 

Ladies’ and Children’s Outerwear. 

Machinery :— 
Bearing Manufacturers. 
Canning and _ Food 

Machinery. 

Fan and Ancillary Equipment. 
Filtration and Silencing. 


Preserving 


Metalliferous Mining and Cement 
Machinery. 

Papermaking Machinery Manufac. 
turers. 


Plantation Machinery. 
Rail and Telegraph Accessories. 
Margarine and Compound Cooking Fat 
Manufacturers. 
Musical Instrument Manufacturers. 
Pest Control Chemicals. 
Piano. 
Railway Switches and Crossings. 
Rayon. 
Stainless Steel Fabricators. 
Transparent Cellulose Wrapping. 
Wringers, Hand Washing Machines 
and Carpet Sweepers. 


* 


RETAIL FOOD PRICES 


cee 


Average price per lb. at | Per cen 
| increase 
j l cc since 
| Sept. 1,; May 1, | June l, Sept. 1, 
| 1939 | 1940 | 1940 | 1939 
| 








| 
| 














a & s. d, s. d. 
Beef, British :— | 
Pi scestesanens 1 2lg} 1 354) 1 354) 10 
Thin flank ... Ji1g 91o} 912} 3 
Beef, chilled or | | 
frozen :— | 
| Qlo} 1 O34! 1 O34 33 
Thin flank ... 454 | 6 6 23 
Mutton, British : | 
I 31g} 1 Slo} 1 54) 
SEE sccnasins Tilo 8 8 | 7 
Mutton, frozen: | 
ciate 1014} 1 O 1 0 M5 
PE escossess 4 | 4 4 0 
OS eee 1i 3 1 6)2/1 612 23 
DUG. apsneessesss | ep. A _caee. i. wen 
Flour (per 7 lb.) | 1 11g} 1) 11g} 1 1; 1 
Bread (per 4 lb.) | 814 s 8l2} 3 
NE sisi denbiiaaeen 28412 61713 6 tS 
Sugar (granul’td) | 3 | 4lo 41o| 4 
Milk (per quart) | 634 654 614) - 6 
Butter, fresh ... | 1 412] 1 634); 1 654 13 
Butter, salt ...... | 1 31g} 1 634) 1 634) 2 
i SN | ie 2 it 2 toe 
Margarine ...... 61o | 714 | 74} 22 
Eggs (each)...... 2 | 214} 2| w 
Potatoes (per 7 |b.) 610 8 | 8 25 
Index, All foods, | 
weighted (July, | | | 
1914 = 100) ...| 138 | 159 | 158 | 14% 


Source: Ministry of Labour Gazette. 


VALUE OF WHOLESALE TRADE IN 
TEXTILES IN GREAT BRITAIN 


(1937 = 100) 


Total 
Home Export } change 
| Index | froma 
year age 

2 | 

NI cence 96 83 96 . 
a 99 90 99 + J's 
Be Gvncuanieace 100 100 | 100 | + 1? 
I isl tas eal 94 82 | 93 - fv 
1939 . a 105 82 104 | +18 
1939—May ... 105 93 103 + 62 
June ... 94 80 93 +120 
July ... 65 77 | 66 . 4" 
August 83 74 | 82 +18" 
Sept.... 159 74 | 155 | +24" 
ee 170 88 166 +36 
Nov. ... 137 103 135 | +144 
Dec. ... | 105 06 104 | -0-% 
1940—Jan. ... 80 83 80 +48 ‘ 
Feb. ... 113 78 112 +a 
March 156 93 152 | +d" 
April... 145 94 142 tél" 
May ... | 131 112 | 123 | +24¢ 


Indices calculated by Wholesale Textile Associ 
tion in collaboration with Bank of England. 


Source: Board of Trade Fournal. 
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COMPANY MEETINGS 


J. LYONS AND COMPANY, LIMITED 


TRADING PROFIT MAINTAINED 


The forty-sixth ordinary general 


DIVIDEND OF 4s. PER SHARE 


WARTIME PROBLEMS 


SIR ISIDORE SALMON’S REVIEW 


meeting of J. Lyons and 


Company, Limited, was held, on the 24th instant, at the Trocadero 


Restaurant, Piccadilly Circus, London. 


Sir Isidore Salmon, C.B.E., D.L., J.P., M.P. (one of the manag- 


ing directors), presided. 


REPORT OF THE DIRECTORS 


The directors have the pleasure to submit their forty-sixth annual 
report, with a balance sheet and profit and loss account, made up to 


March 31st last, showing the financial 
that date. 


position of the company at 


The year’s trading includes seven months of war, and the busi- 
ness done under the circumstances may be considered satisfactory. 
The period immediately following the outbreak of war caused con- 
siderable disturbance to trade with consequent diminution of profits. 
imcreatt This called for the warning to shareholders, when paying the in- 
terim dividend, that the year’s results might be disappointing. 

Immediate steps were taken to meet the altered conditions by re- 
organisation. The effect of this prompt reorganisation aided by a 


recovery of business has resulted in 


the amount available for 


distribution being approximately equal to last year’s figure after 
setting aside an adequate provision for contingencies. 


The balance of trading account after 
providing reserve for contingencies 
NS ERED) BD iccnincicwsescnes 

To which is to be added the amount 
brought forward from last year ...... 

Less amount appropriated towards 
expenditure on A.R.P. ......... 


Showing available for distribution a 
SNE ica vines paneanessranmaseleaae 
From this total the following dividends 
have been paid or provided: — 

On preference and _ preferred 
ordinary shares to March 31, 
DOPE. -akentexe dk wusussaetesancuuwe. 

On ordinary, “‘ A” ordinary, pro- 
portional and “B” = propor- 
tional profit shares—interim 
paid December 1, 1939 ......... 

And the directors propose to deal with 
the balance as under: — 

To pay a final dividend of 3s. per 
share on the ordinary and “A” 
ordinary shares, making 4s. per 
share for the year ended March 
Wg MN pas csdndeswideekeienessaes 

To pay a final dividend of 7.2d. 
per share on the proportional 
and “B” proportional profit 
shares, making 9.6d. per share 
for the year ended March 31, 
Ee ‘cn saablender guubbaniaterdadauds 


Leaving to carry forward to next 
account 


£ z 


1,011,452.00 
249,154.05 


100,000.00 149,154.05 


1,160,606.05 


490,353.27 


92,813.65 


249,940.95 


28,500.00 
861,607.87 


298,998.18 


The dividends received from subsidiary companies have been 
included in the company’s trading account. In the aggregate the 
profits of the subsidiary companies exceeded the declared dividends. 
Losses of subsidiary companies so far as they concern this com- 
pany have been dealt with in this company’s accounts. 

In January last the Board suffered a great loss in the death of 
Mr Julius Salmon, one of the managing directors. He had ren- 
dered most valuable service to the company and was held in the 
highest esteem both by his colleagues and the staff, by whom his 
loss is deeply deplored. 

Mr I. M. Gluckstein has been appointed a managing director. 

The directors propose to convert the issued and fully paid 
ordinary, “A” ordinary, 5 per cent., 7 per cent. and 8 per cent. 
preference, 6 per cent. preferred ordinary and proportional profit 
shares into stock and the notice of meeting includes a resolution for 
that purpose. The stock of each class will be transferable in 
amounts and multiples of £1 corresponding to the present nominal 
value of the shares. 


Mr B. S. Gluckstein and Fit.-Lt. Julian Salmon retire from the 

office of director and being eligible offer themselves for re-election. 

Messrs H. H. G. Bennett and J. M. E. Sierra, employee directors, 

retire and are eligible for re-election. 

Messrs Turquand, Young, McAuliffe and Company, the audi- 
tors, retire and are eligible for re-election. 

(Signed) ISIDORE SALMON \ Managing 

HARRY SALMON Sf Directors. 


Cadby Hall, London, W.14. 
June 11, 1940. 


CHAIRMAN’S SPEECH 


The Chairman said: —Ladies and gentlemen, we have met to-day 
to review the results of the forty-sixth year of the company’s 
trading. At such a time as this, when we are confronting the 
greatest menace which has ever threatened the country, I am sure 
you will want me to be brief in my remarks. 


THE LATE MR JULIUS SALMON 


I wish in the first place to refer to the death last January of 
Mr Julius Salmon, my brother. It has been a grievous blow to us 
all and a great loss to the company, which he had served with 
wholehearted devotion and conspicuous ability. This is a tribute 
of knowledge and affection which expresses, however inadequately, 
the feelings not only of myself and my colleagues but of the staff 
too, by all of whom he is greatly missed. 

You will have read the directors’ report, and I do not think I 
need add anything to what is said there on the general nature of 
the year’s trading. 

The balance of trading account is £1,011,452. As you will see, 
we have taken £100,000 from the 1939 carry-forward towards 
expenditure on air raid precautions in accordance with my state- 
ment at the last meeting that, although the 1939 trading figures 
had borne a preliminary charge, we did not feel it possible to charge 
the whole of this heavily increasing expenditure against revenue. 
As the expenditure is still going on, we may have to adopt a 
similar course in the current trading year. The balance of the 
1939 carry-forward is therefore £149,154 and the total available 
for distribution £1,160,606. Of this amount £583,000 has already 
been paid or provided for dividends, and the carry-forward, after 
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paying the final dividends now proposed, will be £298,998. 
Although the balance of trading account is almost the same as last 
year, we have, as a matter of precaution, reduced this year’s divi- 
dend to a total of 4s. per share. 


MANY DIFFICULTIES 


We have had to face many difficulties arising from war conditions 
both in the retail and the wholesale sections of our business. If I 
refer specifically to rationing and regulation of supplies it is not with 
the intention of criticising these necessary measures; nor do I wish to 
imply that they have been the only cause of anxiety to us. Up to 
the end of the financial year, and indeed up to the present, we have 
been able to adjust our methods to minimise the effect of these 
various difficulties upon the business; but the position changes from 
day to day, particularly as further restriction in the interest of the 
country’s war effort is imposed. 

Never was the company’s policy of having a board whose whole 
time is devoted to the administration of the business more justified 
than now. Two members of the board are absent on service with the 
Forces, as well as almost the whole of our younger managers who 
have been trained, as we have often told you, to become our suc- 
cessors in the fullness of time. 


INCREASED ORDERS 


It has thus been a period of very hard work for the rest of us. 
It has not been difficult to sell our products—orders have indeed in- 
creased in many directicns—but, through restriction of supplies, pro- 
duction has often fallen below demand. We have had to discontinue 
some lines and, to our great regret, we have had to increase some 

rices. Of course, we can no longer, as we did in the past, buy 
many of our commodities direct from producers nor directly import 
certain goods. We cannot, since so many of our supplies are now 
allotted to us under the various control schemes, exercise our judg- 
ment and experience in selection and buying. I repeat that this is 
not meant as a criticism but as an indication of some of the prob- 
lems which will become increasingly pressing as the war goes on. 

As we have often told you, it has been our ambition, by conserv- 
ing our resources, to maintain a stable dividend—it seemed possible 
to achieve that ambition in peacetime. As I have said, however, we 
felt it mecessary to take the precaution this year of making some 
reduction in the dividend. 


QUESTION OF SUPPLIES 


How long we can continue to overcome our difficulties and main- 
tain a satisfactory total volume of business is more than we can say. 
The availability of the supplics we require is an important factor. 
If we cannot get them, no amount of reorganisation will avail, for it 
cannot remove the deadweight charge of idle machines and buildings. 
If during the war we can do no more than keep the capital and the 
reserve capital intact, we shall have cause to be thankful. I am sure 
you will agree with me in this, that whatever may be the cost to any 
of us individually or collectively, the war must be won and to that 
end the whole effort of the nation must be devoted. (Hear, hear.) 

I do not think it is necessary to comment in detail on the 
several differences between this year’s assets and liabilities and those 
of last year. The comparison is set out in the balance sheet. The 
differences are only such as might be expected under the altered 
conditions in which we are working and they are none of them 
sufficiently large to be regarded as abnormal. 


TRIBUTE TO STAFF 


It is a pleasure as well as a duty once again to pay a tribute to 
the staff of all grades for their magnificent co-operation and their 
continued loyalty to the company. You will, I am sure, wish to be 
associated with the board in this expression of thanks to them for 
their contribution to the achievement of the year’s results. A large 
number of our men are serving in the Forces and to those who 
have dependants we are making allowances to supplement their 
Service pay according to their individual circumstances and their 
service with us. I am sure you will wish to join with me in convey- 
ing to all of them our good wishes for their safe return. (Hear, 
hear.) 


SUCCESS OF NATIONAL SAVINGS GROUP 


Early in the campaign we set up a National Savings Group to 
enable employees to purchase Savings Certificates by instalments 
deducted from wages and salaries. We have had a remarkable 
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response—the group has no less than 12,000 members who are 
subscribing for over 1,800 certificates per week. We have encow. 
aged them to join the group by purchasing all the certificates jp 
advance so as to give them, on completion of _ their 
payments, certificates which have earned interest from the date 
of their first instalment, and by giving for monthly ballot a number 
of free certificates. 


CONVERSION OF SHARES INTO STOCK 


Finally, I must say a word upon the resolution, dealing with the 
conversion of certain classes of shares into stock—a purely formal 
matter. The proposal does not in any way modify or affect the rights 
as to dividend, return of capital, voting, etc., attaching to the various 
classes of shares. It is made with the object of effecting economy 
in office work, which, where there is a large number of shareholders, 
is considerable. Each class of stock will be transferable in £1 units 
as at present, and will, of course, be quoted on the Stock Exchange, 
The board recommends the proposal for your approval. 


THE RESOLUTIONS 


The adoption of the report and accounts and the payment of the 
recommended dividends was moved by the chairman, seconded by 
Mr Harry Salmon, J.P. (one of the managing directors), and carried 
unanimously; and the resolution converting certain classes of shares 
into stock was passed. 

The retiring ordinary directors (Mr B. S. Gluckstein and Flight 
Lieutenant Julian Salmon) and employee directors (Mr H. H. G 
Bennett and Mr J. M. E. Sierra) were auditors 
(Messrs Turquand, Youngs, McAuliffe and Company) were r- 
appointed, and the proceedings terminated with a vote of thanks 


re-elected; the 


to the directors and staff. 


GRIFFITHS HUGHES PROPRIETARIES 


LIMITED 
PROFITS INCREASED 


The sixth annual general meeting of Griffiths Hughes Pn- 
prietaries, Limited, was held, on the 27th instant, at Salford, Man- 
chester. 

Mr Harry Marland, J.P. (the chairman), said: You will be 
pleased to see that in spite of seven months of war, and the 
creation of a special reserve of £35,550 in respect of assets in 
certain European actual profit has risen from 
£112,550 last year to £155,418 this year, an increase of £42,868. 
The increase in profit was well spread over our numerous lines— 
Digestif Rennies in particular showing better results both at home 
and abroad. 

Our export trade, in spite of the very serious difficulties ex- 
perienced during the year under review, with inevitable loss in some 
countries as compared with contributed an 
increased net profit to the accounts this year. During the six 
months ended March 31, 1940, the operating company delivered 
to H.M. Treasury controlled foreign currency amounting to £61,527 
under the Defence (Finance) Regulations. 

The company’s liquid financial position continues to be very 
strong. The general reserve of £180,000 is the same, but the capital 
reserve now stands at £251,925. Liabilities, including provisions 
for the final dividend, taxation, and special reserve, total £212,394, 
against liquid assets of £691,187, a surplus of liquid assets of 
£478,793. 

The report and accounts were unanimously adopted and the 
payment of a final dividend of 3 per cent., less tax, was approved. 

The retiring directors, Mr C. B. Green, Mr W. Sim Harris 
and Mr E. S. Watts, were re-elected. The auditors, Messts 
Deloitte, Plender, Griffiths and Company, and Messrs J. B. Boyd 
Wrigley and Company, were re-appointed. 


GLOBE TELEGRAPH AND TRUST 
COMPANY, LIMITED 


SATISFACTORY RESULTS 


countries, the 


previous years, has 





The sixty-seventh annual general meeting of this company W4 


held, on the 26th instant, in London. 

The Rt. Hon. the Earl of Midleton, P.C., K.P. (the chairman), 
said that the net income for the year was £213,587, as against 
£258,331. With the amount brought forward, there was a total 0 
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£331,579, and, after deducting expenses and the dividend on the 
6 per cent. preference and making provision for excess profits 
tax, there remained £238,637. They had already paid three in- 
terim dividends of 13 per cent., and, with a final dividend of 2} 
per cent. net, making 6 per cent. net for the year, they were carry- 
ing forward £121,511. They had disposed of sufficient funded 
income stock to repeat the 24 per cent. bonus, but the balance of 
that stock now remaining was £52,866, which would not permit a 
final distribution of quite the same amount as previously. 

The year had been a very difficult and anxious one, and at the 
moment there was no cheerful prospect ahead, but their main hold- 
ing in Cable and Wireless had so far weathered the storm in a most 
gratifying and comforting manner. With the world in its present 
state it was impossible to make any forecast of future prospects. 
So long as they could carry on the trust would continue paying 
interim dividends quarterly as hitherto. While their income had 
remained steady, the additional income tax last year, and the further 
increase for 1941, made it necessary to be very careful of their 
resources, but they were carrying forward sufficient to provide funds 
for the next two interim dividends, and in the absence of any set- 
back they might hope to be in a position to continue the distribu- 
tion of a reasonably good dividend for the coming year. 

The report was unanimously adopted. 


RAILWAY COMPANY, 
LIMITED 


TRAFFIC POSITION 


MEXICAN 


The 150th ordinary general meeting of the Mexican Railway 
Company, Limited, was held, on the 20th instant, in London. 

Mr Vincent W. Yorke (chairman) presided, and, in the course 
of his address, said: The result is the worst of any half-year in 
the history of the company and shows a loss of over P.860,000. 
This compares unfavourably even with the result of the second 
half of 1932, at the end of the famous depression in the United 
States, when the loss was P.711,000. The results of the current 
half-year I am glad to say are distinctly better. Gross traffics 
have been very good for the first three months (January-March) 
and exceed those of the corresponding half-year of 1939, which, 
as you may remember, constituted a record for all the first half- 
years in the history of the company, but the net receipts for those 
three months, according to a return received since the issue of the 
report, amount to the trifling figure of P.9.900. From the end of 
March last gross takings have shown a declining tendency, and at 
May 21st last showed a decrease of P.230,000. It is, therefore, 
unlikely that the net receipts of the current half-year will be 
equal to those of the corresponding half-year of 1939. 

The economic position of Mexico, which might appear from the 
very high figures of our earnings to be a good one, is by no means 
such in reality. ‘The very high rates of salaries and wages which 
have been reached have brought about a state of serious inflation, 
accompanied by a steadily increasing cost of living. Simultaneously 
exchange has shown a weakening tendency, and to such an alarming 
extent that the Government took steps to restrict banking credit 
in February last. This has increased difficulties of manufacturing 
businesses, which are burdened with high wages and find sources 
of obtaining new capital closed to them. 

To sum up our own position, we have for some time past found 
great difficulty in making two ends meet. Although traffic has 
been heavy and receipts good, the very high wages paid to labour, 
combined with the heavy cost of materials due to the fall in the 
value of the peso, are leaving no margin for the proper unkeep of 
the property. Although the track and equipment are still in fairly 
800d condition, renewals are naturally falling into arrear, and new 
tlling-stock is needed in order to meet road competition and satisfy 
the needs of the public. The National Railways of Mexico, which 
for the last two years have been administered by a syndicate of 
workmen, are suffering from the same causes and are, in my opinion, 
iN even worse financial and physical condition than ourselves, so 
Much so that in April last the Government appointed two con- 
trollers to investigate the position. It is much to be hoped that 
they may lead to some action being taken by the Government either 
in the direction of increasing the rates or regulating the labour 
Situation throughout the whole railway system of the Republic. 
Unless some steps of this nature are taken and taken quickly 
the outlook would appear to be well-nigh hopeless. 

The report was adopted. 
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ZINC CORPORATION LIMITED 
EXCELLENT DEVELOPMENT RESULTS 
VISCOUNT HORNE’S REVIEW 


The twenty-ninth ordinary general meeting of the Zinc Corpora- 
tion Limited was held, on the 25th instant, at 95 Gresham Street, 
London. 

The Rt. Hon. Viscount Horne of Slamannan, 
(chairman), presided. 

After reviewing the accounts for the year ended December 31, 
1939, which had been circulated to the shareholders, the chairman 
stated: While the outbreak of war caused the suspension of the 
contracts for the realisation of our main products, the provisions 
made in advance to meet this emergency prevented any interfer- 
ence with our productive operations, and employment at the mines 
and smelters was in no way affected. The contracts made with the 
British Government by the Lead Smelters and Zinc-treatment 
works enabled the latter to purchase our products, and permitted 
us to continue our operations at Broken Hill. In negotiating the 
terms of these contracts, the Broken Hill Mines, together with the 
smelters and treatment companies, had three main and clearly 
defined objectives, viz.: To give the utmost aid to the war require- 
ments of the British and Australian Governments; the avoidance 
of “war profits”; and the maintenance of the fullest possible 
employment and the prevention of industrial distress. The final 
terms of the contracts, I can assure you, fulfil these purposes. 

I should emphasise that while the Government contracts do not 
cover the whole of the Broken Hill production of lead and zinc 
concentrates, outside sales have, up till now, absorbed all the sur- 
plus. The present world position and outlook do not justify me— 
or anyone else—in saying more than this. 

While our ability to sell the major part of our output was safe- 
guarded by contracts designed long in advance of the outbreak of 
war, our ability to continue production necessitated a far-seeing 
provision of adequate stocks of essential materials which are 
normally obtained from widely distributed overseas suppliers. As 
a result, we faced the outbreak of war in a very strong position, and 
up to date I think I can say that we have not suffered a single 
moment of inconvenience from the absence or scarcity of anything 
essential to productive operations. Had these wise precautions not 
been taken, the great non-ferrous metal industries of Australia would 
not only have been unable to render assistance to the British Govern- 
ment, but the livelihood of the many thousands of workers directly 
and indirectly employed would have been gravely endangered. 


P.C., G.B.E. 


DEVELOPMENT RESULTS 


Developments continue to give excellent results. At our annual 
meetings during the past few years I have been able to advise you 
in each succeeding year that the “‘ mine never looked better.” I say 
the same with emphasis to-day. The 14th Level—approximately 
2,000 feet below the surface—has now been opened up and shows 
a greater area of ore, with higher assay values, than any other 
level in the mine. (Cheers.) 

In our reports and at our annual meetings in previous years, you 
have been fully advised of the difficulties in the shape of very bad 
ground met with in completing our new main shaft and new ore 
pass system. The extent to which these difficulties delayed our 
production programme is now fairly clear, and I think it is accurate 
to estimate that we lost between 12 and 18 months. Notwithstand- 
ing these delays—due to causes entirely beyond the control of 
the management—our output last year reached over 426,000 tons, 
and during the current year, if there be no interruption in produc- 
tion, I estimate it will exceed 500,000 tons. Some time in 1941 
our lead lode development will, I anticipate, be sufficiently advanced 
to enable us to make substantial additions to this total if markets 
are in a position to absorb the resulting metals. 


THE FUTURE 


It has been my custom at previous meetings to deal at some length 
with the factors likely to influence the immediate future of our 
business. To-day there is very little I can say that is not already 
known to you. Our future, our very existence, depends on the out- 
come of the war. We cannot allow ourselves to contemplate any 
other result than complete victory for our arms. During the war 
we have a very important part to play in providing munitions. 
After the war, I hope we shall have an even more important part 
to play in the reconstruction of Europe. 

On the question of prices there is little or nothing to say—they 
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are controlled by the Government in the national interest. I can, 
however, express the opinion confidently held, that our industry has 
been given a fair deal by the Government and is giving a full 
return. 

You may expect me to make some reference to new taxation and 
its effects on the corporation. It is scarcely necessary for me to 
refer to the inevitable increase in British taxation. We must all 
be affected by the higher rate of income tax, but so far as the 
excess profits tax is concerned I do not think this company will 
be affected under the existing provisions. Our present rate of 
earnings is less than that in the standard period, and we are not 
making, nor are we seeking to make, war profits. 

In Australia two new taxes have been introduced by Mr Spender, 
the Treasurer of the Commonwealth, both of which affect companies 
operating in the Commonwealth. A tax is imposed on undistri- 
buted profits at the rate of ls. in the pound where these exceed 
25 per cent. of the profits made in the year of distribution. This 
is unlikely to have an important effect on our affairs, but the other 
tax—that imposed on “ Wartime Profits”—is in a _ different 
category. 

The proposed tax is to apply to companies only, and is to dis- 
regard the question of a pre-war standard of profits. It will exempt 
from tax profits up to 8 per cent. on the capital employed in the 
business. So much of the profit as is between 8 per cent. and 9 per 
cent. on capital will carry a tax of 4 per cent. on that profit; 
that portion of the profit between 9 per cent. and 10 per cent. will 
be subject to a tax of 8 per cent. on that profit, and so on until 
the maximum rate of tax of 60 per cent. is reached—which maxi- 
mum will apply to all profits over 22 per cent. on the capital 
employed in the business. 

Until we receive complete details of the bill as finally passed 
and the official definition of “ capital employed in the business ” 
has been settled, it is not possible to estimate the liability which it 
will impose on the corporation, and in these circumstances no 
provision has been made in the 1939 accounts with regard to it. 
But I may at least say that those who recognise the extent of the 
financial burdens Australia must carry as a result of the war cannot 
reasonably object to Mr Spender’s new imposts. 

The report and accounts were unanimously adopted and the re- 
commendations of the directors were approved. 


W. J. BUSH AND COMPANY, LIMITED 


RECORD PROFITS 


The forty-third annual general meeting of W. J. Bush and Com- 
pany, Limited, was held, on the 24th instant, Mr James Mortimer 
Bush, chairman and managing director of the company, presiding. 

The chairman, in the course of his speech, said: Since the last 
annual meeting we have seen war in Poland, Finland, Norway, 
Denmark, Holland and Belgium, and recently Italy has become 
engaged. Our trade with all these countries has for the time being 
come to an end, and we are left with a number of probable bad 
debts. 

Notwithstanding these deplorable conditions, I think you will 
agree with me that our accounts for the past year are much more 
favourable than might have been expected. It would, of course, 
be unwise to attempt to prophesy what the future has in store. A 
very considerable proportion of the company’s raw material re- 
quirements are shipped from overseas and the question of supplies 
becomes more difficult as the war proceeds. 

The profit for the year under review at £120,700 is approxi- 
mately £1,500 higher than the company’s best figure in 1936. In 
view of the difficulties to which I have referred, and the very un- 
certain future, your directors consider that the company should 
husband its resources, and it is for this reason they propose main- 
taining the dividend on the ordinary shares at the same figure as 
last year. 

I should like to refer to the item in the accounts, “‘ Provision for 
taxation and contingencies, £63,610.” In the past it has not been 
our practice to provide for tax payable on the accounts under review. 
In view, however, of the very big proportion of the profits which 
now has to be paid by way of taxes, your directors consider it 
desirable to provide for such payments on the face of the accounts. 
The figure of £63,610 includes a provision of £10,000 for con- 
tingencies. 

The report and accounts were unanimously adopted and a final 
dividend at the rate of 6 per cent., making, with the interim divi- 
dend already paid, a total of 10 per cent. for the year, was unani- 
mously approved. 
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IMPERIAL BANK OF IRAN 


DIVIDEND MAINTAINED AND RESERVE 
STRENGTHENED 


SIR HENRY McMAHON’S ADDRESS 


The fifty-first ordinary general meeting of the Imperial Bank of 


Iran was held, on the 26th instant, at 51, Gracechurch Street 
> 


London, E.C. Colonel Sir A. Henry McMahon, G.C.M.G 
G.C.V.O., K.C.LE., C.S.I. (the chairman), presiding. . 

The chairman, in the course of his speech, said: —The balance 
sheet before you shows an increase in the total figures, which js 
partly due to the lower rate of exchange at which the accounts 
from Iran have been converted into sterling. Exchange in Teheray 
is now based on a fixed buying rate of 17 rials to the U.S.A. dollar, 
and the rate of 64.35 rials per £ sterling at which the Iran accounts 
have been adjusted is the official selling rate in Teheran at the date 
of the closing of our accounts. 

Apart from this consideration, the balance sheet shows an in. 
crease in deposits, in acceptances, in discounts, loans and advances, 
and in bills receivable, and a decrease in cash and investments, I 
referred a year ago to the increased liquidity which placed us at that 
time in a position to respond to greater calls for our services. The 
figures now before you show that the occasion for fuller utilisation 
of our resources has since arisen. 

We are not permitted to withdraw in sterling the full fruits of 
our labours in Iran, and we have therefore again made adequate 
reservations on that account, but we are nevertheless able to show 
a moderate increase in profit. We propose therefore to place £10,000 
to reserve account, which has not been added to since 1937, to 
pay the same dividend as last year, and to carry forward £55,366, 
which is £1,563 less than last year. I should point out that this 
carry-forward has been gradually increased over the past ten years 
by some £20,000. 


DEVELOPMENT IN IRAN 


Our position in Iran continues to be fairly satisfactory. Under the 
firm and wise leadership of H.I.M. the Shah the policy of strict 
neutrality in the present war has been well maintained. The peaceful 
development of industry continues. The numerous factories and 
mills, established in recent years for the production of cotton, 
woollen, and silk textiles, beet sugar, cement, jute, and so on, are 
turning out more goods than ever, and their products are the more 
valuable now that communications with abroad are impeded and 
the supply of such goods is curtailed. 

The uncertainties created throughout the world by the European 
situation have led to a more general use of bankers’ credits for 
both import and export trade, and in this business we have bee 
able to take a somewhat larger share than fell to us in the previous 
year or two. There has also been no lack of opportunity throughout 
the year for the employment of our internal resources in Iran. It is 
noteworthy, on the other hand, that since the outbreak of war our 
customers’ deposits with us in Iran have increased. 

The currency in Iran, as you know, is now entirely in papef, 
against which an adequate reserve in gold and silver is maintained 
by the National Bank. The control of the note issue is in good 
hands, and the gradual expansion of the circulation is warranted 
by the growth of industrial activity. The statutory limit of the note 
issue was raised in March last to a figure which will permit of 
further increases in the circulation as the need may arise. The trade 
agreement with Russia which was signed at Teheran last March 
should be of mutual benefit, as all impediments to the natural flow 
of trade between these neighbouring countries are to be deplored. 

Transport in Iran, as new roads are amade and old ones im- 
proved, is rapidly approaching the standards of Western Europe. 


BAGHDAD AND BASRA 


Business in Baghdad and Basra has suffered no diminution since 
the outbreak of war. The monopoly for the export of dates has 
worked well, though the crop was smaller than usual. Wheat and 
barley, wool and cotton have found good markets for export. 
Importers of textiles, tea and sugar, and other goods have been 
exceptionally active in anticipation of rising markets or of restricted 
supplies. In the financing of these activities our branches in Trad 
have taken their due share with satisfactory results. Here, aga 
as in Iran, we find that our customers’ deposits have maintained 
appreciably higher figures than they showed a year ago. 

The report and accounts were unanimously adopted and the 
final dividend of 6 per cent. was confirmed. 
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BRITISH BORNEO TIMBER COMPANY, 
LIMITED 


FURTHER INCREASE IN DEMAND 
GROWTH OF EXPORTS 
SIR EDGAR HOLBERTON’S SPEECH 


The twentieth annual general meeting of the British Borneo 
Timber Company, Limited, was held, on the 25th instant, at 1-4 
Gt. Tower Street, London, E.C., Sir Edgar J. Holberton, C.B.E. 
(the chairman), presiding. 

Mr S. G. Sandeman, representing the secretaries (Messrs 
Harrisons and Crosfield, Limited), having read the auditors’ report, 

The chairman said : Gentlemen, with your permission I propose 
to take the report and accounts as read. (Agreed.) 

At the commencement of the year’s operations now under review, 
our stocks of rough and sawn timber were merely sufficient to 
provide buyers with their immediate requirements. This was due 
to the restriction of production during the preceding year, but the 
demand in our export markets was improving, and we felt justified 
in taking steps to increase the production both in the jungle and in 
the sawmills. I made some reference to this change in the market 
position when I addressed you last year, and I am pleased to say that 
the demand continued to improve for all grades of rough and sawn 
timber. During 1939 our production of rough timber was increased 
by nearly 500,000 cubic feet to just under four million cubic feet. This 
enabled us to export increased quantities of rough timber, to maintain 
the sawmills with an adequate supply of logs for full-time working, 
and, in addition, to accumulate a normal stock of rough timber at the 
year’s end. 

Prior to the war we were able to arrange contracts for increased 
forward shipments of logs and sawn timber sufficient to cover as full 
a jungle production as we might expect to obtain. Immediately 
following the declaration of war, and since then, the operations in the 
jungle and in the sawmills have been mainly directed to speeding 
up shipments to the United Kingdom under those contracts. 

With regard to the present year, production and shipments continue 
along satisfactory lines, but under the existing conditions it is not 
possible at present to say more. 


SATISFACTORY RESULTS 

Turning to the accounts which are now before you, I think you 
will agree that the results are satisfactory. The capital expenditure 
of £3,302 mainly represents additional sawn timber storage and 
tail transport facilities. The stocks of materials and stores, £19,387, 
are up £5,678, and the sundry debtors and payments in advance, at 
£41,270, show an increase of £22,351 as compared with the previous 
year. These items reflect the increase in our trading. Investments 
show a reduction of £11,000 due to our holding of 34 per cent, 
Dominion of Canada stock having been taken over by H.M. Govern- 
ment in October last. During the present year we have participated 
in Government issues, and as circumstances permit it is hoped to 
increase such investments. The increase of £3,000 under sundry 
creditors, etc., is mainly due to the reserve shown in the profit and 
loss account for excess profits tax and National Defence contribution. 

The balance of the profit and loss account brought forward from 
the previous year is £9,905, to which has been added £21,086, the 
balance resulting from the year’s trading. After providing for the 
amount payable to the British North Borneo (Chartered) Company 
under the terms of our Concession, there remains a sum of £30,185 
Which the directors propose to deal with as follows. A sum of 
{5,000 is to be reserved for depreciation of machinery and plant. 
Imentioned last year that our present milling plant may have to be 
tugmented to enable us to meet the increasingly keen competition 
insupplies of sawn timber. Then, in conformity with the Chancellor 
of the Exchequer’s general request to companies, we propose to limit 
the dividend which we recommend to 8 per cent., the amount paid 
lst year, These proposals will enable us to carry forward £10,785, 
of, say, £900 more than the balance brought in at the commencement 
of the year. 

In conclusion, I wish on behalf of the board to acknowledge 
the special efforts of our manager and his staff in Borneo and of our 
ents in the Far Eastern ports, all of whom have contributed in 
% small measure to the favourable position I have been able to 
place before you to-day. 

The report and accounts were unanimously adopted. 

The retiring director (Mr H. W. Horner) was re-elected and the 
Wditors (Messrs Mann, Judd, Gordon and Company) were 


"appointed, 
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GUEST, KEEN AND NETTLEFOLDS, 
LIMITED 


STEADY DEVELOPMENT 
CONTRIBUTION TO NATIONAL WAR EFFORT 


The annual general meeting of Guest, Keen and Nettlefolds, 
Limited, was held, on the 25th instant, at the Queen’s Hotel, Birm- 
ingham. Mr S. R. Beale (chairman and managing director) presided. 

The chairman, in the course of his speech, said:—In the period 
now under review, we had five months of peace and seven months 
of war, and, as you all know, war means control—control of our 
supplies, control of our production, control of the destination of 
our products and of the price at which they are sold. 

Control, exercised in the national inierests as it is, and should 
be, must inevitably upset the delicate balance between producing 
and consuming works. Nevertheless, I think I should tell you that, 
in my opinion, the control to which we have been subjected has 
been well administered in the national interest. 

In any case, no one wants to make profits out of the country’s 
danger, and we can all be glad that the great productive capacity 
of all our works, which, as I have told you year by year, we have 
done our utmost to maintain at the highest pitch of efficiency, can 
be of service in the war effort. 

Though, as I have said, it would be unsuitable to go into much 
detail, I should like to make one or two references to our activities. 


JOHN LYSAGHT, LIMITED 

Our allied company, John Lysaght, Limited, were active in a 
line familiar to many of you. They began producing for A.R.P. 
shelters in February, 1939, and during the whole year 35 per cent. 
of their output was for this purpose. Not only were their English 
works so engaged, but their Australian works contributed, and added 
40,000 tons to the total. This manufacturing co-operation of their 
overseas branches in war activities is another illustration of the united 
effort which the Empire is capable of making. The export trade in 
the meantime was reduced to a low level, but they were fortunately 
in a position to supply a large proportion of the requirements for 
their overseas markets from their works in Australia, Canada and the 
Argentine. 

At their steelworks four furnaces out of five were in continuous 
operation, and the steel plant and rolling mills were kept busy. 

In their constructional works they have been largely engaged on 
the construction of airplane factories, hangars, military hutments 
and other works in connection with armaments. 


GUEST KEEN BALDWINS 

The other great interest I should like to refer to is that of Guest 
Keen Baldwins. The chairman of this company—Sir Charles 
Wright—is, as most of you know, Controller of Iron and Steel at 
the Ministry of Supply, having succeeded Sir Andrew Duncan on 
the latter’s appointment as President of the Board of Trade. 

Guest Keen Baldwins has had another good year, though the 
stress of taxation has prevented the shareholders from any benefit in 
their increasing productivity. Sundry arrangements for increasing 
capacity entered into before the war were completed and have been 
of immediate benefit to the country, if not to the shareholders. 

Once again I am able to tell you that every one of our subsidiary 
companies has made a profit. 

You will have noticed that I have not yet referred to our own works 
at Cardiff, Birmingham, Darlaston and Cwmbran. The volume of 
orders has become enormous; there have been still further develop- 
ments in the modernisation of plant and machinery; the workpeople 
are pulling their weight and, in short, we are doing everything pos- 
sible to take our part in the war effort. 

The chairman then referred to various items in the balance shect 
and said: If you will compare the liabilities with the liquid assets 
on the other side of the balance sheet you will see the position is 
very sound. 


PROFIT AND LOSS ACCOUNT 

The profit for the year is shown at just over one million pounds, 
which is £17,384 more than last year. The dividend recommended 
on the ordinary stock brings it to a figure of 64 per cent., free of 
income tax, for the year, as against 6 per cent., free of income tax, 
for the previous year, a result which, we feel sure you will agree, 
may be viewed with satisfaction, however modest the return may 
be in respect of the actual capital employed or the total volume 
of turnover. 
The report and accounts were adopted. 
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THE MADRAS ELECTRIC SUPPLY 
CORPORATION, LIMITED 


DIVIDEND 6 PER CENT. TAX FREE 


The ordinary general meeting of the Madras Electric Supply Cor- 
poration, Limited, was held, on the 26th instant, at 1 Queen Victoria 
Street, London, Mr James Gray (the chairman) presiding. 

The chairman, in the course of his speech, said that the balance 
of met revenue was £58,628, being £16,235 less than that of the 
previous year. This was explained by a slight diminution in con- 
sumption, to lighting restrictions, to the imposition of electricity 
duty amounting to £13,869 for nine months from April 1, 1939, 
when it came into force, and to the operation of the new tariff which 
had been negotiated with the Government of Madras with effect from 
June 1, 1939. 

The Government had rejected the proposal that the new electricity 
tax should be recovered from consumers. 

The directors’ estimate that the company would be able to pay 
a dividend of 6 per cent. free of tax proved rather optimistic, but 
this could be reasonably attributed to the outbreak of war. Adding 
£43,724 brought forward, there was £102,352 available for distri- 
bution, and after making provision for preference dividend the 
directors recommended a final dividend of 4 per cent. on the ordinary 
shares, making 6 per cent. for the year, free of income tax, leaving 
£41,611 to be carried forward. 

The strictest economy was being practised, but the cost of materials 
had increased considerably as a result of the war. The additions to 
capital expenditure represented extensions of buildings and additions 
to power station and sub-station plant and to mains. The tramway 
company was affected by a serious dislocation of traffic caused by the 
closing of the Stanley Viaduct, by the “ black-out,” and by the 
curtailment of festivals. 

The cost of living in Madras had increased, and a concerted 
scheme of war allowances was having sympathetic consideration. 
The board wished to express their acknowledgment of the loyal 
services of all the staff and workers. 

The report and accounts were unanimously adopted. 


HENDERSON’S TRANSVAAL ESTATES, 
LIMITED 





DISTRIBUTION 12} PER CENT. 

The twenty-eighth ordinary general meeting of Henderson’s 
Transvaal Estates, Limited, was held, on the 26th instant, in London. 

Mr W. L. Castleden (deputy chairman and managing director), 
who presided, in the course of his speech, said: ——On the debit side 
of the balance sheet, “ Reserve for contingencies, etc.,” is increased 
by £20,000 to £80,000. This sum, with the £100,000 “ Reserve 
for depreciation in investments, etc.,” is, in our opinion, ample to 
provide for any eventualities. 

On the credit side, Government securities are increased by £10,000, 
this sum having been invested in the new War Loan. 

With reference to the first item in the profit-and-loss account, 
£71,155, the war and the consequent demands of the National Ex- 
chequer by way of greatly increased taxation has naturally affected 
the company’s income; it should, however, be borne in mind that the 
reduction in the item “ Dividends and interest’ includes all neces- 
sary taxation adjustments. 

As a result of the year’s work we are able to recommend payment 
of a dividend of 12} per cent., the same as for the last three years, 
and to carry forward the sum of £45,267. 

I am sure you will not expect me to forecast the prospects of your 
company during the current year. The present position of affairs 
throughout the world is so uncertain as to make any anticipation 
neither advisable nor profitable. To-day nothing can be regarded 
as certain and the factors governing the position are entirely outside 
our power to alleviate or foresee. In spite of these reservations, 
I have no hesitation in stating that the position of the company 
remains fundamentally sound. 

Our coal interests, which furnish the bulk of our income, con- 
tinue to maintain their output and profits, the returns for the cight 
months to date being only slightly lower than for the corresponding 
period of the previous year. 

The report and accounts were unanimously adopted and the divi- 
dend of 124 per cent. was approved. 
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BANGRIN TIN DREDGING COMPANy 
LIMITED 


INCREASED YARDAGE WORKED 


The twentieth ordinary general meeting of Bangrin Tin Dredging 
Company, Limited, was held, on the 27th instant, in London. 

Mr Kenneth O. Hunter (the chairman) said that their operations 
during the past year had resulted in the recovery of 916 tons of ore, 
compared with 1,121 tons obtained in 1938, This fall in outpy 
occurred despite the increased yardage worked and the loss of fewer 
dredging hours, namely, 134 per cent against 21 per cent. The 
ground worked proved of poorer quality than that on which they hag 
been opertaing previously. The average proceeds per ton of ore won 
were £166 15s. 9d., against an average of £127 Os. 2d. for 1938, Op 
the other hand, mining expenditure averaged £55 5s. per ton, com. 
pared with £45 8s. 7d. 

The profit for the year amounted to £51,238, and the directors 
recommended a final dividend of 5 per cent., making 10 per cent, 
for the year. 

When addressing the shareholders last year he mentioned that 
boring operations were in progress on a new small area adjoining 
their present lease, which was estimated to contain 3,000,000 cubic 
yards of tin-bearing ground with an average value of 0.51 Ib, per 
cubic yard, and 800,000 cubic yards with an average value of 0.31 Jb, 
The boring of this area was completed early in 1939 and disclosed 
5,500,000 cubic yards, with an average of 0.4 lb. per cubic yard 
The necessary applications for mining leases were lodged in July last 

Their output for the first five months of the current year was 
528 tons, with an estimated mining profit of £49,900, the comparable 
figures for the same period in 1939 being 361 and £28,871. 

The report was unanimously adopted. 


SIAMESE TIN SYNDICATE, LIMITED 
IMPROVED RESULTS 


The thirty-third ordinary general meeting of the Siamese Tin 
Syndicate, Limited, was held, on the 27th instant, in London. 

Mr Kenneth O. Hunter (the chairman) said that the tonnage 
outputs of ore were 649 tons at Ngow, 950 tons at Kopah and 405 
tons at Huey Moot, a total of 2,004 tons from the three properties. 
The proceeds of this ore received from smelters in the East averaged 
£166 16s. 10d. per ton for Ngow, £167 10s. 2d. for Kopah and 
£170 for Huey Moot, and reflected the higher average price of the 
metal during the past year compared with the average for 1938 
Mining costs at Kopah and Huey Moot showed satisfactory reduc 
tions compared with the previous year. 

Mining revenue from the operations as a whole totalled £342,618, 
compared with £267,441, and the net profit amounted to 
£119,677, as compared with £71,128 for 1938. The directors had 
appropriated £20,000 to a reserve account for loss on properties, 
and they now recommended a final dividend of 10 per cent, 
making, with the interim dividends, 50 per cent. for the year. 

With regard to the Kopah properties, preparations were being 
made for starting work on their new area. This new area contained 
approximately 9,500,000 cubic yards of tin-bearing ground with 
an average content of 0.53 Ib. of tin ore per cubic yard. They 
also had another adjacent area containing 14 million cubic yards 
with an average content of 0.50 lb. per cubic yard. 

The output for the first five months of the current year was 
875 tons with an estimated mining profit of £82,300, the com- 
parable figures for the same period in 1939 being 719 tons and 
£48,855. 

The directors proposed to take steps to change the title of the 
company to the Thai Tin Syndicate, Limited, the word “ Thai” 
meaning Siamese. 

The report was unanimously adopted. 


a ES SE 
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Every year many hundreds of Companies publish Reports 
of their Annual General Meetings in The Economist, thereby 
reaching thousands of investors in the quiet of their own homes. 


In time of war the value of this practice is greatly enhanced 


because The Economist provides valuable information which is 
not otherwise available to investors, who therefore read it more 
carefully than ever, 


Full particulars of the charges for inserting these reports 
may be obtained on application to The Reporting Manager, 
The Economist, 8 Bouverie Street, E.C.4. 
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CURRENT 


GOVERNMENT RETURNS 


For the week to June 22, 1940, total 
ordinary revenue was £18,279,000, against 
ordinary expenditure of £58,613,000. ‘Thus, 
including all sinking fund allocations, 
the deficit accrued since April Ist is 
£447,512,000, against £128,246,000 for the 
corresponding period a year ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 


‘Receipts into the Exchequer 
(£ thousands) 
Apr. 1, Apr. 1, 


























Week Week 
c 
Revenue = - 1 — ended ended 
; . | June | June 
June June 24 _ 
24, 22, | 1939 | 1940 
1939 1940 
ORDINARY REVENUE 
PE BUME coccccocnses 10,234 21,024 27 44 
EEE cescnscccsctccoces 6,500; 6,200 240 20 
Estate, etc., Duties 17,740 20,600, 2,120) 2,250 
GRMPS 2. ccccccccceccees 3,930 3,570 830, 1,020 
SEED Gsseseccsosnerecse 4,320, 4,070 380 370 
iesdciknedcckiecess 4,720 1,130 
Other Inland Revenue 210 90 = 
Total Inland Revenue 42,934 60,274 3,597 4,834 
SE ‘Sctsstiansenuss 56,919 64,751) 5,355) 5,950 
TE isin ines 26,250 36,100) 1,390) 9,794 
Total Customs & Excise 83,169 100851, 6,745 15,744 
Motor Duties............ 4,629) 5,538 110 
P.O. (Net Receipt) ... 3,410, 2,950 Dr2650 Dr2950 
Coown Lands..........0. 320 240 30 
Receipts from Sundry 
ie iieentiebanctine 356 423) .. 65 
Miscellaneous Receipts | 1,157 4,590 71 476 











Total Ordinary Revenue 135975 174866 7,793 18,279 





SELF-BALANCING 
Post Office and Broad- 














CASUUMQ ws eee eee eeee 16,690 18,150) 3,900 4,300 
FE eaninsvecene 152665 193016 11,693 22,579 
Issues out of the Exchequer 
to meet payments 
(£ thousands) 
Expenditure 


Apr. 1, Apr. 1, 
1939, 1940, 
to to 


Week Week 
ended ended 


























June | June June June 
24, 22, 24, 22, 
1939 1940 1939 1940 
OrpINARY EXPENDITURE 
terest and Manage- 
ment of Natl. Debt... 75,229 77,695 838 1,239 
Payments to N. Ireland 1,633) 1,295 398 
Other Consoldtd. Fund 
paella 548 430 152 54 
ia 77,410 79,420, 1,388! 1,293 
Supply Services......... 194266 541629 14,807 57,320 
Total Ordinary Expen- 
it ukiecneusdueoecese 271676 621049 16,195 58,613 
SELF-BALANCING 
Post Office and Broad- 
DN \Shthiedeabinsen 16,690 18,150, 3,900 4,300 














288366 639199 20,095 62,913 





— 1939 figures include expenditure out of defence 


After increasing Exchequer balances by 
£188,694 to £2,746,572, the other opera- 
tions for the week (as shown below) raised 
the gross National debt by £40,654,000 to 
about £9,397 millions. 


WEEK’S CHANGES IN DEBT 


: (£ thousands) 
ees Net INCREASES Net REPAYMENTS 
ational Savings Pub. Debt Adv. ... 11,550 
30 ficates 9,400 
re Defence Bonds 8,750 
Treasury Bills...... 33,718 








3% War Loan... 20 | 
erdebt ......... 316 | 
52,204 | 11,550 





Overseas Trade Guarantees 
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STATISTICS 


Finance 


OTHER Issues (NET) 


(£ thousands) 


AGGREGATE ISSUES AND RECEIPTS 


The aggregate issues and receipts from | 


April 1 to June 22, 1940, are :— 


Ordinary Exp. ... 621,049 | Ord. Revenue 
Misc. Iss. (net) ... 
Inc. in balances... 


Date 


Date of 
Tender 


1939 
June 23 
1940 
Mar. 15 
» 21 

» 29 
Apr. 5 


»” é 


» 19 


On June 21st applications 


(£ thousands) 


5,341 
352 


174,866 


Gross borr. 453,205 
Less— 
Sinking fds. 


1,329 


Net borrowing ... 451,876 


626,742 ! 


FLOATING DEBT 


(£ millions) 


Treasury ene 

Bills Advances 

Bank 

Ten- Ty Public of 

der ap Depts. Eng- 

land 
479:°0 540°4, 45-7 
761:0 673°6, 56°3 
746°0 682-8 55:0 
731-0 696-7 61-5 
716°0 706°3 55:0 
701-0 708:4 56°4 
686:°0 637°5)| 38-9 
675:0 674-1) 46:3 
675°0 | 707:9| 49-3 
685-0 722-1) 53-0 
695-0 733°6 40:3 
700-0 | 746-5, 49-4 
710:0 787-5 50-4 
725:0 822 4 47:9 
740:0 842:4) 53-9 
755°0 861-1 42:3 


TREASURY BILLS 


(£ millions) 


Amount 


Offered rane Allotted 


50-0 60:7 50:0 
50:0 99°8 | 50:0 
50:0 100°0 50:0 
50:0 99:9 50:0 
50-0 94°5 50:0 
50-0 90-6 50:0 
50°0 111°8 50:0 
55:0 115°7 55:0 
60°0 113-2 60:0 
65:0 111°6 65:0 
65-0 116:°0 65:0 
65:0 117-7 | 65:0 
65:0 | 131:3 | 65:0 
65°'0 1164 65:0 
65:0 102-0 65:0 
65-0 97:6 65-0 


626,742 
Total 
Float- F}oat- 
Debt Assets 
1065-1 586-1 
1490-9 | 729-9 
1483-8 | 737-8 
1489-2 758-2 
1477°3 | 761-3 
1465°8 764-8 
1362°4' 676-4 
1395-4 720-4 
1432:2 | 757-2 
1460-1) 775-1 
1468-9 | 773-9 
1495-9 | 795-9 
1547 9 837°9 
1595-3 870-3 
1636-3 896-3 
1658-4, 903-4 
Per 
Cent. 
Average Allotted 
Rate at 
% ini- 
mum 
Rate 
d. 
6°51 77 
5°28 43 
4:92 38 
7°76 49 
8-33 51 
8-16 52 
6°87 31 
4:98 36 
4°81 45 
4-82 52 
4-86) 47 
4°81) 45 
4-11) 30 
4:77 46 
5:41) 59 
4:97 60 


at £99 14s. 10d. per 


cent. for bills to be paid for on Monday, Tuesday, 


Wednesday, Thursda 


and Friday of following week 


were accepted as to about 60 per cent. of the amount 
applied for and applications at higher prices in full. 
Applications at £99 14s. lld. for 
on Saturday were accepted in full. 
Treasury bills are being offered on June 28th. 


ills to be 


aid for 


£65-0 millions of 


NATIONAL SAVINGS 
CERTIFICATES AND 3% BONDS 


30 weeks to June 18, 1940 | 104,441 


SUBSCRIPTIONS 
(£ thousands) 
Period | N.S.C.* | 3% Bds. Total 
Week to June 11, 1940 ... 4,999 4,648 | 9,647 
Week to June 18, 1940...; 8,641 9,292 | 17,913 


98,205 | 202,646 


* Revenue returns show repayment of principal 


a to £16,450,000 in the 30 weeks to June 18, 






BANK OF ENGLAND 
RETURNS 


JUNE 


ISSUE DEPARTMENT 


Notes Issued : 
In circultn. 602,153,569 
In Bnkg. De- 


partment. 28,083,189 


630,236,758 


26, 1940 
£ 
Govt. Debt . 11,015,100 
Other Govt. 

Securities... 615,179,569 
Other Secs. 3,295,776 
Silver Coin . 509,555 
Amt. of Fid. 

TROTD ccsccce 630,000,000 
Gold Coin & 

Bullion (at 

168s. per oz. 

GP siésiceee 236,758 


630,236,758 


BANKING DEPARTMENT 


£ 
Props’ Cap... 14,553,000 
BUOOE nccusecses 3,332,271 
Public Deps.* 57,965,077 


Other Deps. : 
Bankers ... 
Other Accts. 


82,748,475 
50,332,348 


133,080,823 
208,931,171 


£ 

Govt. Secs. . 151,102,838 

Other Secs. : 
Dises., etc. 
Securities .. 


4,707,827 
23,544,669 








28,252,496 


Notes .......... 28,083,189 

Gold & Silver 
SP tsexces 1,492,648 
208,931,171 


* Including Exchequer, Savings Banks, Commis- 
sioners of National Debt, and Dividend Accounts. 


THE WEEK’S CHANGES 
(£ thousands) 


Both Departments 


COMBINED LIABILITIES 
Note circulation .......... 
Deposits : Public 


Bankers’....... 


Total outside liabilities.. 
Capital and rest 
COMBINED ASSETS 


Govt. debt and securitiest 


Discounts and advances 
Other securities 
Silver coin in issue dept. 
Gold coin and bullion 
RESERVES 
Res. of notes and coin in 
banking department... 
**Proportion’’ (reserve 
to outside liabilities in 
Bankg. dept.) 


Aue. Compared with 
June 26, I 

ast Last 

1940 Week Year 
602,154 + 13,103) + 103174 
57,965 + 22,688] + 42,580 
82,748 — 20,979| — 18,694 
50,332 + 3,459\+ 13,377 
793,199 + 18,271) + 140437 
17,885 + 37\— 58 
777,297 + 20,448) + 364232 
4,708 + 1,172|— 2,129 
26,840 — 3,329/+ 3,884 
510 atta 203 
1,729 + 27| — 225396 
29,576 — 13,085/+ 1,421 
15°4 7-5%|— 2:9% 


COMPARATIVE ANALYSIS* 


(£ millions) 
1939 1940 
June June | June | June | June 
28 5 12 19 2 
issue Dept. : ‘ 
Notes in circ.. 499-0, 569-3, 578-4: 589-1, 602-2 
Notes in bank- | 
ing dept. ..... 27-4, 11-0) 51-9) 41-2) 28-1 
Govt. debt and 1 
securitiest.... | 299:2' 575-9) 626-2 626-3 626-2 
Other secs. ... 0-1 3-6 3-3 3-2 3-3 
Silver coin .... 0:7 0-5 0-5 0:5 0:5 
Gold, valued 226-4 0:2 0-2 0:2 0-2 
ats. per f.0z. 148-50 168-00\168-00,168-00 168-00 
Deposits ; 
EE bxecénsen 15:4 13°6| 34:9 35-3) 58-0 
Bankers’ 101-4, 118-8) 103-2) 103-7 82-7 
COIEE ccocccece 37:0, 49-6 48-4 46:9) 50-3 
EE Siekeonein 153-8 182-0) 186-5) 185-9) 191-0 
Bkg. Dept. Secs 
Government 113-9 161-7, 124-0) 130-6 151-1 
Discounts, etc. 6-8 2:9 3:9 3°5 4-7 
BE epecccccee 22:9| 22:8) 23-0; 27:0; 23-5 
ED tesscececce 143-6 187-4 150-9 161-1 179-3 
Banking dept 
reserve ... 28:2} 12:4) 53-4 42-7) 29-5 
0 ° °o o os 
o o °o /o 0 
“ Proportion ”’ 18-3 6°8} 28:6) 22:9) 15-4 
* Government debt is £11,015,100; capital 


£14,553,000 


+ Fiduciary issue raised from £580 


millions to £630 millions on June 11, 1940. 
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BANK OF CANADA.—Million Can. $ 


| June , May | June | June 
RETURNS 14, | 29, | 5, | 12, 
| ASSETS 1939 1940 1940 | 1940 
: Y 9 ° 

NOTE.—The latest returns of the Bank of Ger- | tReserve : — sooeence = 7 13-6 10-9 “9-5 
many appeared in The Economist of April 27th; | Securities ............... 1643 513-0 515-4 513-1 
Netherlands, of May 11th; Belgium, of May 18th; | I coaeasmenn seeeees - : 
Roumania, of June ist; India and France, of Seen cienition 165-6 226-1 237-2 244-1 
June 8th; Argentine, Bulgaria, Prague and Turkey, | De ain > them, Got. 32-5, 48-5 46-0 42-0 
of June 15th; International Settlements, Hungary, | artered banks... | 205-3] 233-8 223-7) 218-8 
Java, Federal Reserve Member Banks, Egypt, | — . _ 
Estonia, New Zealand, Mellie Iran, Portugal and | - 
Sweden, of June 22nd. t Gold & foreign ex. transferred to Foreign 


U.S. FEDERAL RESERVE BANKS 


Exchange Control Board against securities. 


BANK OF GREECE.—AMillion drachmae 


June 






BANK OF LITHUANIA. 


| May | Apr. 








29, 1940 


—Million litas 






Apr. May 

15, | 15, | 30, = 

ASSETS 1939 | 1940 1940 | 1049 

SEM ccsncenncconccbengees 62°16 53°03 57-45 57-45 

Silver and other coins 14°67 7:08 6:78 6.85 

| Discounts .... 111-11 136-54 137-39 143.4) 

| Advances 20°83 29°58 30:62 33-18 
| LIABILITIES 

Bank notes in circulatn. 174-65 167-35 171-39 168-98 

Current accounts ...... 26°35 54:00 54:95 61-44 

ee errrrre 9-29, 43°05 38-47 47-43 








Forward Rates 
Forward rates for one month have remained unchanged as follows: America, 


54 cent pm.-par. Canada, 1g cent pm.-par. Switzerland, 3 cents pm.-par. Sweden, 
3 6re pm.-par. Batavia 112 cents pm.-par. 
MARKET RATES 
tian ae a of June 21, June 22, June 24, June 25, June 26, June 27, 
—_— a1 69a 1940 1940 1940 1940 1940 
per £ 
Tallinn, Ekr.. 18-159 1354* 137g* 145,* 14 145,* 145,* 
Riga, Lats. ... | 25-2212; 1734* 18* 185,* 1853* 185,* 1854* 
Budapest, Pen. _ 27-82 19* 1914* 20* 20* 20* 20* 
Kovno, Lit ... 48-66 197,* 20* 207,* 2073* 207,* 21* 
. ; 145* 145* 150* 150* 150* 150* 
Seigmda, Din. 276-324| 1 Bee) Soong) tborta)| 190"C@) | teeta) 
Sofia, Lev...... 673-66 285* 285* 295* 295* 295* 300* 
Helsingfors, Mk 193-23 2108 210§ 210§ 2108 180-210 180-210 
Alexandria, Pst 9712 975g-5g 975g-5g 975-53 Y75g—5g 9755- 97 
3915* 3915* 37* 37* 3714* 3714* 
Madrid, Pt. ... 25 2212 40°55(6) 40:°55(b) 40-55(b) 38-10(6) 38-10(6) 38-10(5) 
; 46°55(c) 46°55(c) 46°55(c) 43-80(c) 43-80(c) 43-80(c) 
Lisbon, Esc.... 110 9812-101 9810-101 99-102 99-102 9912-102 9915-102 
510* 510* 510* 510* 510* 510* 
Istanbul, £T 110 { 520(b)  520(b)| 520(6) 520(6) 520(b) 520(6 
Athens, Dr. ... 375 520* 520* 515* 515* 515* 515* 
Bucharest, Lei 813-8 800* 800* 800* 800* 800* 800* 
India, Rup. ... | ¢18d. W71l5j6-  LT15yp— 1 715jg— 71 Syg— 171 5yg— 1 715 yg 
= 181,, 181 18 18 _ 181; 18 
Kobe, Yen..... $24 -58d.1515;6- 15% 6- 15-1658 1519-1614 15-16lg 1415;¢- 
173; 1625\¢ 151 
Hongkong, $.. i+ ‘~ 147g-151g 1473-151¢ 1478-151 147g-15lg 1478-151, 1479-151 
Rio, Mil........ 't5-899d.! 39)5* 3316* 3lo* 3 1o* 315* 3716 
Valparaiso, Pes. 40 95* 95* 95* 95* 5* 95* 
Lima, Sol. (e). | 17-38 22-24 22-24 2219-2512 2210-2512 222-2512 2212-2510 
Montevideo, $ ¢ 51d. (2414-2614 2414-2614 22!2-251p 2210-2510 221o-251n 2212-251 
Singapore, $ (¢ 28d. 281i6—5i6 28li6—516 28lig—Sig 281i 6- 281; 6-516 281 16—51¢ 
Shanghai, $.. ¢ ... 3lo—43g  3lp—-45g = 31p-43g 31-4 3lo—41q  3lp—41y 
Bogota, Pes 534* 534* 6* 6* 6* 6* 
* Sellers. § Buyers. + Nominal. t Pence per unit of local currency. 


(a) Approximate rate. (6) Official rate for payment at the Bank of England for 
Clearing Offices. (c) Voluntary rate for payment at the Bank of England. 
(e) 90 days. (g) Trade payments rate. 





Manchester. 8,172 10878 235707 283537' Southamptont 


* Suburban cheque clearing discontinued Sept. 7, 1939. 
May 14, 1940. 


MONEY RATES, LONDON 














Million $’s Apr. | May | May | May SOUTH AFRICAN RESERVE BANK 
tee eee ° = 7 came 
12 U.S.F.R. BANKs | June | June June | June | om 30, ein 5D <2 Million £’s 
RESOURCES ‘ 2, '°19, | 26, | ETS 1940 | 194 0 40 | 
Gold certifs. on hand | 1939 | 1940 1940 1940 j Gold and for. exchange 4,820 4,878 4,956 4,955 \ ss 
and due from Treas. | 13,506 17,201 17,536 17,653 | State sec. in _- —_—) SS oF ae an | 
Total reserves ......... 13,881 17,580 17,919 18,043 $ GisCOUNtEd ......... » oe S : : | June | May | May | May 
Total cash reserves... | _'367| 368 "371379 | Advances ............... Lee eee Seas aaas 2, | 17, | 23, | 30, 
Tora U.S. Govt. secs. | 2,551) 2,477 2,473 2,473 State reaareceee cooccee > | — ASSETS 1939 | 1940 | 1940 | 1949 
bills and > ene 2,569 2,489 2,485 2,48 — . | ; i i 26-43) 35°60) 35-9. M 
ina ....... 177342! 21019 21/324 21.298 | Notesincirculation ... | 9,861 9,696) 9,951) 10,426 | ind FT a | 78-32] 8-43] 8-26 re 
. LIABILITIES ° oe Ferign exch liabilicies ae —— a a Inves. & other assets ... | 16-07] 23°56) 23-42] 24-57 
-R. notes in circn.... 4,449 5,081 5,104 5,144 : — : LIABILITIES 
Excess mr. bank res.... 4,240 6,610 6,770 6,800 AAR Notes in circulation ... | 17°59) 18-30) 18-35) 21-3) 
Mr. bank reserve dep. 10,116 13,510 13,712 13,723 | BANK OF JAPAN.—Million yen Deposits: Government | 1-90] 9-27] 9-49] 7-68 
Govt. deposits ......... 962; 265 298 301 | May | Apr. | May | May Bankers’ ... | 22-59) 31-86) 30-70) 29-10 
Total deposits ......... 11,755 14,790 15,109 15,163 | | 6, | 27, | 4, 11, Others ...... | 5:66) 4-80) 5-47| 5-86 
Total liabilities ......... 17,142 21,019 21,324 21,298 ASSETS 1939 | 1940 | 1940 | 1940 Reserve ratio .......000+8 55 °3%|55 6 %|56 -0%|55-6% 
Reserve ratio ............ 85-7% 88-5% 88-7% 88°8 Cvin & bullion: Gold 3 301-3 a E 501 3 | 
AND TREASURY : Other 9-1) 26: : 28-9 
RESOURCES Foreign exch. fund ... ine 300-0 300-0) 300-0 _ 
Monetary gold stock... 16,093 19,427 19,769 19,871 Discounts and advances 505 2 = SE 4 a 3 
Treas. & bk. currency 2,879 3,009 3,011 3,012 Government bonds 1127°12725°7 2706-7 2551-1 AUSTRALIAN COMMONWEALTH 
LIABILITIES | Agencies’ accounts...... 93-3) 280-1 246°8 261-7 . yaw : 
Money in circulation... 6,962, 7,717 7,741 7,780 | LIABILITIES ae BANK.—Million £A’s 
Treas. cash and dep.... | 3,521, 2,465 2,465 2,487 | Notes issued ............ 1837 - 4/3225 -9 3372°8 3130-1 
; | Deposits: Government | 320-5| 699-0 711-1 741-3 | 
88:2, 9 
NATIONAL BANK OF JUGOSLAVIA | SE _neveee a2 ‘5 a oe 
Million dinar BANK OF LATVIA—AMillion lats “22, | 6, | 13, | a0 
May | May May May | - | May | May | May | May ASSETS | 1939 | 1940 | 1940 | 1940 
31, 15, 22, 1 «Cf 29, 13, 20, 27, Gold and English stg. | 16-03; 16-08} 16°08) 16°08 
ASSETS 1939 1940 1940 1940 ASSETS 1939 | 1940 1940 1940 Other coin, bullion, etc. | 5°18) 5°68, 6°14) 6-45 
| RSE 1,918, 2,080 2,120 2,162 Gold coin and bullion 92°83) 71°53 71-54 71°53 Call money, London ... | 17-05) 43-14) 44°50) 43-37 
Other foreign exchange 525 816 669 585 Foreign currency ...... 39-64 27°80! 29-91 29-90 Secrts. and Treas. bills | 94-85, 83-81) 83-86] 83-32 
Discounts and advances 1,835, 1,839 1,982 1,984 Short-term bills......... 53-04 58°85 58-37 58-82 Discounts and advances | 17-14) 34-73) 34°41) 34:18 
ar oe and credits _ 2,230 3,073 3,073, 3,073 Loans against securities 101 +28 159-31 156-32 153-64 LIABILITIES | od od 
. bonds discounted cae 2,431 2,895 3,196 LIABILITIES Notes issued ............ 47-78) 52 52-53 52°53 
LIABILITIES Notes in circulation ... 88°37 106°53 104-71 103-71 Deposits, etc. .........++. 83°97, 112°27/114°> 37/111 -8 
Notes in circulation ... 7,298, 10,946 11,300 11,755 Deposits & current accs. 140°78 127-66 127-89 130-74 
Sight liabilities ......... 1,624 1,703 1,912 1,842 Government accounts 70:45 66°70 69°88 70°83 | 
EXCHANGE RATES PROVINCIAL BANK CLEARINGS (£ thousands) 
a Week Aggregate Week Aggregate 
Rates Fixed by Bank of England ended January 1 to ended January 1 to 
June | June| June | June June | June | June June 
The following official exchange rates were fixed by the Bank of England between : 24,’39:22,’40) 24, °39 22,40 24,’39\22,”40) 24, °39! 22,"40 
June 20th and June 27th. (Figures in brackets are par of exchange.) Working _ ; ‘ 1 saaes 
U.S. $ (4-8623) 4-0212-0312 3 mail transfers, 4-0212-0354. Can. $ (48625) 4°43—475 el aes 2 O79 2.130 59.298 56 160 eee = 1008 M52 2312 10828 
—_ aaneae oe Fr. fcs. (124-20) 1761254 (not quoted after June 22nd). Bradford "276 1.074 20,698 38.267 vate phe ; 
w. fcs. (25-2219), June 20-21, 17-85-95 ; June 22-27, 17-75-85. Sw. kr. (18-159) Fi ‘ 30 »| a°amel 21 aml anit is =14? P 5 
16-85-05. Arg. pesos (11-45) 17-00-13;  maii transfers, 17-00-15. Batavian Fl. | Bristol ....... | 1,302 2,251 31,657 40,111 9 Towns 19516 24614 560156 640966 
12-11) 7-58-62; mail transfers, 7-58-64 , eee og S| eae eea| eee gees awe —— 
( > ’ . Leicester ... 576 685 17,689. 18,987, Dublin 4.957 5,539 155955 150486 
Liverpool ... 4,214 5,527 124990 145942 Sheffield* 780 


694 26,513 16,340 
264... # 


+ Clearing begun 


The following rates remained unchanged between June 20th and June 27th:— 


Bank rate, 2° (changed from 3% October 26, 1939). 


60 days, 1132°%,; 3 months, 1): 
Treasury bilis: 2 months, l-ll32%; 3 months, ll30%. I 
54-114%. Short toans, 1-114%. Bank deposit rates, 12%. 


call, 12% 3 at notice, 54%. 


GOLD AND SILVER 


Discount rates: Bank Bills, 
,; 4 months, 11yg-113% ; 6 months, 11g-15;6%. 


Jay-to-day money, 


Discount deposits # 


The Bank of England’s official buying price for gold remained at 168s. Od. pet 


fine ounce throughout the week. 


In the London silver market prices per standard ounce have been as follows :— 


Date Cash Two Months Date Cash Two Months 
d. d. d. d. 
OE ssnsinnis 2271 21 llis June 26......... 2114 21516 
ie ernie 211g 22 “a a 2 21: 
oy GED ecocceces 21 2i 
NEW YORK EXCHANGE RATES 
a iat June 20, June 21, June 22, June 24, | June 25, | June 26, 
New York on 1940 1940 1940 J 1940 1940 1940 
London :— Cents Cents Cents Cents Cents Cents 
EEOD pivasccsosorsscnves 354 359 372 372 372 373% 
Switzerland, Fr. ......... 22:60 | 22°63 | 22-61lp, 22-6112, 22:58 | 22°60. 
A 5-05 5-05 5 05(« 5 -05(« 5-05(c), 5°05 
Berlin, Mark .............. 40-10 | 40:10 40-10 | 40-10 | 40-10 | 40°10 
Stockholm, Kr. .......0+ 23-87 | 23-87 23-87 | 23-87 | 23-87 | 23°87 
Montreal, Can. $ ........ 80-250 | 81-000 | 81°560 81-000 | 81-250 | 81-500 
RTO ic cncccnnionien 23:48 | 23-48 23:48 23-48 | 23:48 | 23°48 
Shanghai, $................ 5-90 6-10 6-30 6°18 6:18 | 6°20 
B. Aires, Pso. (mkt. rate) 22-10¢ | 22:00¢ 21°95¢ 21-80¢ 21-354 21-40¢ 
Brazil, Milreis............- 5-10 5-10 5-10 5-10 5-10 | 5:0 
aa 


¢ Official buying rate 29-78. 


(c) Nominal. 
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| Available Appropriation Preceding Year 
" : : Net Profit 
- Year Total Deprecia- | ©; for 
ompan ; . , after Deb. cd Difference 
ay Ending Profit tion, etc. | “Interest Distribu- Pref. Ord. Rate 20 Free in Carry Total Net Ord. 
anaes Div. Div. Reserves a Profit Profit Div. 
+ or — 
eee npeekinnin — “ oii —— costal " 
* | | | 
£ £ £ £ £ £ >» | £ £ £ £ | % 
Financial Land, ete. | | 
gentine Northern Land | Dec, 31 22,157 | 37 2,459 4,463 || coe | one | | + 2,459 10,371 | Dr. 3,417 | Nil 
las Biec. & Gen. Trust | Mar. 31 205,446 ees |} 158,163 254,507 | 129,281 ne inne + 28,882 228,781 | 179,329 | Nil 
stralian Agricultural... | Dec. 31 66,974 | 821 24,799 25,358 || eee 24,000 | 5t ae | 799 || 57,876 | 18,286 5t 
rit, New oan oe. Jan. 31 | 24,708 | aa 14,858 | 18,296 || 10,726 72 | 4,000 | 132 || 15,647 | 9,804 | 5 
Coal an tee | | | | 
len (Edgar) and Co. ... | Mar.31| 238,171 | 23,301 | 53,571 | 91,244 || 9,750 | 22,445 | 1212 | 20,000 | + 1,376 || 156,272 | _75,315 | 12! 
ory (Wm.) and Son ... | Mar.3l 766,427 | ons | 757,427 |} 1,755,976 || 42,500 590,019 20 aa | + 124908 764,310 | 755,310 20 
Honcaster Collieries “oes | Mar. 31 427,830 | 161,529 | 249,250 374,263 i 58,858 129,483 3t | 100,000 | — 39,091 | 216,650 | 120,115 Nil 
redegar Iron and Coa Mar. 31 | 68,882 | 10,000 | 58,882 98,530 || edi 51,933 3 | “au + 6,949 | 83,381 73,381 | 4t 
Rubber | | | | | | 
Anglo-Ceylon & Gen. ... | Mar.31| 140,871|  .... | 60,978 | 105,759 ] 60,000 | 10 | 978 121,761 | 65,870 | 10 
ET cides vasessasnses | Dec. 31 8,130 | 2,136 513 1,583 | peer epee be cal A ee 6,089 | Dr. 1,965 | Nil 
leram .. ecccccecccccecece Mar. 31 28,584 nals | 17,325 21,063 || 9,539 | 614 | 7,000 ‘Ba 786 23,497 10,888 | 4 
Madingle | Feb. 29 | 6,917 zs 3,712 5287 ||. 3,740} 5 a - 28 5,550 2,544 | 3 
MOIRCCE 2000. sccccecccecceccs Dec. 31 56,401 | 6,700 21,323 61,869 | 8,625 20,415 | 212 7,717 47,292 | 18,723 | Nil 
Nirmala (Java . | Dec. 31 | 18,101 | 1,798 | 10,910 16,766 | 1,631 4,150 | 3 | 5,129 18,565 | 10,051 | 2! 
i tacaniniceaacees | Mar, 31 12,499 | 2,500 | 6,249 | 8,438 | ao Ut Oe OO Neel 999 4,386 1,861 | 4 
Kelama (Malaya) ... | Mar. 31 10,882 | an 7,619 | 10,386 | | 6,050 | 10 | 625 | 944 7,014 | 4,118 6 
Tea | | | | | | j 
Assam Consolidated ..... | Dec. 31| 47,845 | 3,000 26,415 | 39,899 16,000 | 10,000} 5 | _ ... 415 25,205 11,096 | Nil 
DEER, vccescsecssceees scoee | DOC. 31 13,099 | 2,142 | 4,567 | 16,398 | 630 | 2,526} 10 | 2,000 589 13,889 } 7,188 12 
Se Dec. 31 | 2,962 | 850 | 659 | 894 | sia | 600 | 3 tee | 59 2,071 | 923 3 
ferala ssscceeeeeeenes sess | Feb, 29 2,408 391 702 | 702 | a 600 3 102 2,167 | Dr. 99| . 
lungla (Sylhet) ........... | Dec. 31 36,660 3,831 9,395 | 16,879 || 10,275 | a pa cae | 880 39,385 18,142 | Nil 
Makum (Assam) ........... | Dec. 31 31,617 | 7 18,981 | 29,311 | wh | 16,650] 15 3,000 | 669 26,449 | 17,605 | 15 
EEE caxsecsessccaccessses | AOC. OE 3,535 373 2,437 | 3,096 | |} 1,000} 4 | iat 1,437 1,672 | 1,672 3 
— Ae . | Dec. 31 39,540 20,100 | 30,002 |} 14,000; 10 6,000 | 100 33,614 | 18,563 | 10 
rusts | | | | | 
Aberdeen, Ceylon, etc.... | Apr. 30 | 13,035 5,941 12,016 || a | 5,062; 3 si 879 14,328 | 6,191 3 
british Empire Trust..... | Apr. 30} 100,012 80,782 100,923 || 37,422 7,000 7 30,000 6,360 72,216 52,075 8 
General Securities Invst. | May 31 | 6,834 3,534 5,577 ae 3,250} 5 ie 284 7,228 4,312 | 5il2 
Northern Securities . | Dec. 31 | 30,335 | 22,797 | 40,512 |} 11,110 9,900 | 6 3,000 | — 1,213 33,277 25,020 7 
Other Companies | 
Ambrose Shardlow & Co. | Mar. 31 63,082 ; 30,740 | 57,078 | 13,125 13,125 | 7 4,490 52,548 | 38,100 10 
Attock Oil .. ope wee» | Dee. 31 | 467,589 150,000 304,602 324,910 one | 135,000 | 7 nie + 169602 326,434 | 129,346 Tlo(d 
wany armaane sccces | Maas. 31] 55,145 3,682 18,949 56,120 eos | 11,953 | 15 15,000 | — 8,013 65,345 | 35,339 25 
f(I.) and Sons ....... | Apr. 30 | 56,428 : 25,680 | 44,353 | 5,500 | 10,000 | 10 10,000 180 23,322 | 13,485 | 8 
Booth’s Distilleries........ | Mar. 31} 599,061 3,834 50,507 85,506 | 33,943 | 15,000 4 | ase 1,564 506,163 | 24,853 2 
British Plaster Board Mar.31| 467,201 | nen 234,306 | 279,111 |) 6,303 | 203,823 | 30 | 36,588 | — 12,408 |\(6) 564,810 |(b) 385,977 | 50(< 
Burns, Philp and Co. Mar. 31 | 1,284,081 121,042 225,621 | 251,974 | ‘ | 200,000 | 10 } 25,000 | 621 1,246,228 | 201,143 10 
Cape Asbestos Dec, 31 | 178,777 18,585 45,308 63,207 | 25,600 | 19,200 15 | “ 508 159,972 | 53,444 1712 
Chloride Electrical Mar. 31! 408,501 15,934 242,937 | 323,606 | 3,720 163,305 | 15 | 75,000 | + 912 335,691 | 258,546 15 
City and Prov. Stores Mar. 31 | 13,635 5,250 | 3,973 15,272 | 3,120 a eel | ous | 853 23,243 | 11,483 17lo 
Clark’s Bread Co. .. Mar. 30 27,053 4,029 16,157 22,734 | 7,200 7,458 | 10 al 1,499 19,650 13,159 8 
OES ee Dec. 31 | 255,195 Vs 227,710 344,250 || 194,250 Fao 10,000 | + 23,460 287,869 | 269,469 3 
Dutton’s Blackburn Bwy. | Mar. 31! 126,489 35,555 57,985 | 18,200 10,200 4 7,000 | 155 107,501 | 40,081 5 
Electric Construction Co. | Mar. 31} 141,271 10,000 42,363 62,459 7,000 | 30,000; 10 | : | 5,363 168,005 71,462 | 13! 
Greening (N.) and Sons | Apr. 30 | 40,720 4,499 16,121 | 25,291 4,081 | 7,500 | 7 3,000 | 1,540 23,213 13,604 7 
Hope (Henry) and Sons Mar. 30 65,169 it 62,169 ! 81,817 27,500 | 9,625 | 5 ois |} + 25,044 78,181 76,802 10 
London & Thames Oil Dec. 31| 148,848 10,000 71,362 | 71,362 a nah | + 71,362 88,746 12,681 oo 
Metal BECEE, cascens Mar. 31} 606,823 287,496 327,106 45,009 164,692 | 17 | ses | + 77,795 486,542 299,867 17 
National Trading Dec. 31 44,482 43,282 57,999 6,875 | 20,000! 16 | 15,000 1,407 39,905 | 39,705 16 
Ohlsson’s Cape Breweries | Mar.31| 299,470 100,010 187,677 11,500 75,000 | 12 36,000 | 22,490 279,570 166,725 7 
Paquin Seseveccesscccccccccs | DOC. 31) Dv. £266 Dr. 2,363 | 13,637 il | au hin ‘ial — 2,363 10,732 3,006 ‘ 
Pheenix Oil, etc. ... Dec. 31} 118,245 57,190 371,585 | 107,871 | 7 ee 50,681 139,276 |Dr. 59,754 Nil 
Spear and Jackson . Dec. 31 | 46,008 31,303 42,279 4,000 20,625 |} 12 11,000 4,322 41,123 30,817 12 
Trinidad Cons. Oil Sept. 30 | Dr.60,757 Dr.60,757 \Dr. 66,238 ; ; = nas 60,757 || Dr.20,339 \Dr. 22,248 Nil 
Whessoe Foundry, etc.... | Mar. 31 152,583 7,852 69,630 84,052 50,000 | 40 19,630 168,213 84,035 40 
No. | 
Totals (£°000's) : of Cos. | 
Week to Fune 29, 1940 53 | 8,034 7: 3,824 6,335 743 2,283 419 379 7,27. 3,717 
Jan. 1 to June 29, 1940 | 1,274 256,819 20,920 141,345 | 201,824 28,507 | 90,802 15,808 | 6,228 236,095 141,362 
t Free of income tax. 6b) Eleven months. (c) Absorbed £248,848. (d) ZAbsorbed £112,500. 
Rates are actual unless stated per annum or in cash per share. Rate for previous year is total dividend, unless marked 
by asterisk to indicate interim dividend. 
*Int. *Int. *Int 
a a Tos Pay- Prev = : : oT Pay- Prev. I al a fe Pay- Prev. 
— +Final Fotal | ‘abi Year Company +p Read Total | ‘able | Year Company +E a Be otar able | Year 
i Nas i aa A 
INSL RANCE | | - a % | MM ) . ‘ 
Equity and Law Life.. $910*) $91>* Pangnga River Tin... 5* | .... \July 25) Nil* London Prod. Clear. 2!o*] 6* 
, s E Pataling Royalties 10* July 12 5* Lysaght (John) ...... si +20 1354 
ie AND RI IBBER Tin Fields (Nigeria) . 854t| 10 : 7 Mirrlees Bickerton, &c. 6 ‘ 6 
Anglo-Dutch Pltns. 4t 6 5 Do. 1940-41 Gl cee 114* Owen (Thomas - | Tot 12 10 
— Rubber . Jlo\July 24 4 ale ; | Patons and Baldwins +8 $10 
Es —_ Rubber 210* - | Nil* INDUSTRIALS | Pheenix Oil, etc. F 5t 7) cee Nil 
Ems siatic Rubber : 7 * 3 Armstrong Siddeley 20* , 1319* Powell Duffryn......... 5 lot 7lo\July 31 6 
Galet of India, etc., Tea 5t 7 July 15 7 Avery (W. and T. 10+ 15 15 ** Sanitas ”’ Trust .. Tlof| 12 81z 
— (Ceylon Tea 3 6 ‘ 6 British Glues . aii 10 10 **Shell” Transport, &c.) Nilt 5+ 20t 
— Rubber ...... 614 \July 12 1 Christy Brothers....... 10 = ll Spicers, Ltd......... | 2lot 1 3 
Kins Estate aia 5+ 8 a 3 Crossley (John) & Sons 2lo* -- |July 26) Nil* Stark (George) & Son Lllgt 1854 10 
idjeroek Rubber 8 Nil Darlington & Simpson | 7 ’ 5 Sterling Trust ........ 2* js 2* 
eekoy Rubber . 5 3 East African Power... 4t 7 — 7 Summers (J.) & Sons A) 454t 8 Nil 
Be Fisher and Ludlow ... oe | L2lo] ... 15 Do. do. B) 3l4t 4 Nil 
Ree ne Pe oT aa Foster Clark & Co. ... | 7lo*) ... \July 10) 7!2* Trustees Corpn. ... 7t | 10 10 
Neraguta “Pin, 1 yr 2 [July : vil — iy and Co. 10t | 14 | sd i cs eek. OS [rinidad . , 854 eos Nil 
Dn Mews eeeee, Tot |Aug 7 lollins Mi one 4 ee Nil OSPEL seeeseeeseeeseeees 5 July cy 5 
0. 1940-4 > . |Au ) * Lobitos Oil * | July 9 Welsh Assoc. Coll. July 31 


nm 
Name v 
Z 

——.... = 
BA. and Pacific - | 50 
“A. Gt. Southern... | 50 
MA. Western... 50 
nadian Pacific ... 24 
“ntral Argentine ... | 5] 


Ending 


June 


l 
l 


5 

5 

5 
21 


1 
22| 


Gross Re« eipts 
for Week 
1940 or 


$1,055,000 
$1,864,000 

$726,000 
$3,430,000 
+1,374,000 


355,000 


t Free of Income Tax. 


OVERSEAS WEEKLY TRAFFIC RECEIPTS 


Aggregate Gross 


Rec 


1940 


69,064,000 


141,000 116,385,000 


69,000 
1067000 
858,750 


Receipts in Argentine pesos. 


39,236,000 
70,657,000 
89,031,009 


eipt 


ts 


3,695,000 
597,000 
1,186,000 
12,064,000 
11,392,750 


Name 


For. Bond. 


‘ 
Limited Inv.| 9,3 
New British 6 


Invest. Tr. 


Bk. & Insur. 
Insurance .. 


BE sncess 


Sct. B.LI.T. 
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UNIT TRUST PRICES 


supplied by managers and Unit Trusts Association 


(Table excludes certain open and closed trusts) 


June 26, 1940 Name 


ea National D. 
sxd Century ..... 
- Scottish ..... 


-10/3* Univ. 2nd... 


6* ||Inv. Flex. ... 
3* jiInv. Gen. ... 
9* Key. Flex. 
-* (Key. Cons. 


June 26, 1940 Name June 26, 1940 
8/1lo-9 lioxd Key. Gold 7/1ig bid 
9/3-10/9 Br. Ind. 4th 8/—9/9 
7/9-9/3 Blec. Inds. | 10/119-11/7 
10) 11p-11/7!o Met. & Min. 7/1019-9/4 
6 6-79 Rub. & Tin 8d.-lld. 
9 110-101 Producers t/410-5/4 
6 6 bid Dom. 2nd 3 6-4/6 
66 bid Orthodox... 3/--6 - 


* Free of commission and stamr duty. 
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LONDON ACTIVE SECURITY PRICES AND YIELD 


Allowance is made for net interest accrued, and for redemption for fixed interest stocks and for changes in interim dividends for ordinary stocks, 
Dealing in stocks marked * suspended by Treasury Order. 


Prices, 
Year 1939 


‘i Prices, 
Jan. l to 
June 26, 1940 


~ Prices, 
Jan. 1 to 
June 26, 1940 


Ch’ge 
June | since 
26, June 


Price, Price, 
June 
26, 


Ch’ge ; 
since 
June 


Last two 
Dividends 


Yield 
June 26, 
1940 


Name of Security Name of Security 


High | 


71ig 
1071, 
9634 
991g 
99lo 
112lg 
87144 
9353 | 
951g 
10912 
9914 
9673 
103853 
9878 
837g 
ad 
64 
90 
11514 


61 
98 
901g 
927, 


58 
9 
4 
3 
15 
15 
33 


‘Prices, 


Jan. 1 


_June 26, 1940 || _ 
Low || (a) (6) (©) 


High | 


10 
Qle 
52 
80 
60 
24 
6012 
7012 


to 


334 

473 
22 
38 
20 

9 
2134 
35 
24 

7 
3510 
60 


55/- 


31612 
£4310 


2833 
Bl4 
7 


498 
18712 
188 
187 
16512 
175 


125/6 
57/6 
70/3 
83/- 
76/6 
52/9 


6/6 
34/7le 
8/9 


24/7lp 
28/115 
26/1114 
27/9 
22/712 
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|_Low | High 


7634 
11058 
9834 
10019 
103 
10214 
112 
9254 
98lo 
99i2g 


63 
795 
10 
7 
6'2 
2419 
25 
65 


68 
103 
98 
95 
97 
94 
107 
85 
92 
95 
105 
98 
95 
105 
98 
93 
89 
97 
59 


8214 


105 


101 

99 
106 
100 
103 


104 
78 


Si 


97 


N 
ou 


tr 


Viti 


ee 


Last two 
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Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
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Nil 
Nil 
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1940 19 


British Funds 
Consols 212% 
Do. 4% (aft. 1957) ... 
Cony. 2% 1943-45 ... 
Do. 210% 1944-49... 
Do. 3% 1948-53 ... 
Do. 310% after 1961 
Do. 5% 1944-64 ... 
Fund. 212% 1956-61 
Fund. 254% 1952-57 
Fund. 3°, 1959-69 ... 
Fund. 4°, 1960-90 ... 
Nat. D. 2 , 1944-48 
Do. 3°% 1954-58 
Victory Bonds 4% 
War L. 3% 1955-59... 
War. L. 312% af. 1952 
Local Loans 3% 
Austria 3°, 1933-53... 
India 2 
Do. 3 shsnaoskoudl 
Do. 4 , 1958-68... 
Dom. & Col. Govts. 
Austrla, 5% 1945-75... 
Canada 4 1940-60 
Nigeria 5 1950-60 
N. Zealand 5 1946 
S. Africa 5°% 1945-75 
Corporation Stocks 
Birham 5°, 1946-56 
L.C.C, 3 
Liverpool 3°, 1954-6 
Middx. 3 , 1957-62 
Foreign Governments 
Argen. 410° Stg. Bds. 
Austria 419% 1934-59 
Belgian 4°, (36) 1970 
Brazil 5°, Fd. 1914... 
Chile 6 1929 ; 
China 5 1913 
Czecho-Siovakia 8 
Egypt Unified 4 * 
French 4% (British) ... 
German Dawes 5 
Do. Young Ln. 4! 
Greek 6% Stab. Ln.... 
Hungary 7!2 
Japan 51» 


Ch’ge 
since 
June 

19 


Price, 
June 
26, 

- 1940 


Name of Security 


Railways 
B.A. Gt. Sthn. Ord. ... 
Can. Pac. Com. $25... 
Gt. Western Ord....... 
LNER 5% Pref. 
Do. 4°% Ist Pf. 
L.M.S. Ord. 
4% Pf. 1923 
4% Pf. 
Lon. Trans. “ 
Southern Def. 
Do. 5% Pf. Ord. 
Do. 5% Pf. 
Banks and Discount 
Alexanders £2, £1 pd. 
Bank of England 
Bk of Montreal $100... 
Bk. of N. Zealand £1 
Barclays Bank £1 . 
Chrd. of India £5 
District B. £1 ty. pd. 
Hongkong and S. $125 
Lloyds £5, £1 pd 
Martins £20, £212 pd. 
Midland £1, fy. pd.... 
Nat. Dis. £2! fy. pd. 
N. of Ind. £25, £12lepd 
Nat. Prov. £5, £1 pd. 
Royal Bk. of Scotland 
Union Discount £1... 
Westmtr. £4, £1 pd.... 
Insurance 
Alliance £1, fully pd. 
Atlas £5, £114 pd. 
Pearl (£1), fy. pd. ... 
Pheenix £1, fy. pd. ... 
Prudential £1 A 
Royal Exchange £1... 
Sun Lf. Ass. £1 fy. pd. 
Investment Trusts 
Alliance Trust 
Anglo-Amer. Deb. ... 
Debenture Corp. Stk. 
Invest. Trust Def. 
Trustees Corp. Ord.... 
United States Deb. ... 
Breweries, &c. 
Bass Ratcliff Ord. £1.. 
Courage Ord. £1 
Distillers Ord. £1 
Guinness Ord. {1 ... 
Ind, Coope & Allp. £1 
Watney Combe Def. £1 
fron, Coal and Steel 
Baldwins 4/- 
Brown (J.) Ord. 10/-... 
Cammell Laird 5/-... 
Colvilles Ord. £1... | 11/1 
Dorman Long Ord. £1 1 
Guest Keen &c.Ord. £1 1 
Hadfields 10/- 1 
l 


6 
Powell Duffryn £1 _ ose 3 
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High 


34/6 
54/9 
47/6 
39/- 
24/3 


21/10); 


8/10! 
38/6 
39/10 
35 /' 
24/4! 
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43 
92 
69 
20 
33 
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18 
83 

32 
21 
31 
42 
38 
39 
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iron, Coal, &c.—cont. 
S. Durham Ord. £1 ... 
Staveley Coal, etc. £1 
Stewarts & Lloyds £1 
Swan, Hunter {1 
Un. Steel Cos. Ord. £1 
Vickers 10/- 

Textiles 
Brit. Celanese 10/- 
Coats, J.& P. £1 
Courtaulds £1 
English Swg. Ctn. £1 
Lancs. Cotton Corp £1 
Patons & Baldwins £1 


Electrical Manufactg. 
Associated Elec. {1 ... 
British Insulated £1... 
Callenders £1 
Crompton Park. A 5/- 
English Electric £1 ... 
General Electric £1 ... 
Gas and Electricity 
Clyde Valley Elec. £1 
County of London £1 
Edmundsons {1 
Gas Light & C. £1... 
Imp. Cont. Gas Stk. ... 
Lancashire Elec. {1 ... 
London Ass. Elec. £1 
North-East Elec. £1... 
Northmet Power £1... 
Scottish Power {1 
Yorkshire Electric {1 
Motor, Cycle and 
Aircraft 
Austin 5/-.... 
Bristol Aero. 10/-...... 
De Havilland Air. £1 
Fairey Aviation 10/-... 
Ford Motors {1 ...... 
Hawker Siddeley (5/-) 
eee EES  accsvcese 
Leyland Motors £1 ... 
Morris Motors 5/— Ord. 
Rolls-Royce £1 
Standard Motor 5/—... 
Shipping 
Furness, Withy £1 
AUS Fe 
Royal Mail Lines £1... 
Union Castle Ord. £1 
Tea and Rubber 
Allied Sumatra £1 
Anglo-Dutch {1 
Jokai (Assam) {1 
London Asiatic 2/- ... 
Rubber Trust £1 
United Serdang 2/- ... 
oil 
Anglo-Iranian £1 
Apex (Trinidad) 5/-... 
Burmah Oil £1 
Shell Transport {1 ... 
Trinidad Leasehlds £1 
Miscellaneous 
Assoc. P. Cement £1 
Barker (John) £1 
Boots Pure Drug 5/-... 
Brit. Aluminium £1 ... 
Brit.-Amer. Tob. £1... 
British Oxygen £1 
Brockhouse (J.) £1 
Cable & Wir. Hdg. ... 
Carreras ‘A’ Ord. £1 
Dunlop {1 
Elec. & Mus. Ind. 10/- 
Ever Ready Co. 5/— ... 
Gallaher Ltd. Ord. £1 
Gestetner (D.)5/-_... 
Harrison & Cros.Df.£1 
Harrods {1 
Imp. Chem. Ord. £1... 
Imp. Smelting £1 
Imp. Tobacco £1 
Inter. Nickel n.p. ...... 
International Tea 5/- 
Lever & Unilever £1... 
London Brick £1 
Lyons (J.) Ord. £1 
Marks & Spen. ‘ A’ 5/- 
Metal Box £1 
Murex £1 Ord. ......... 
Pinchin Johnson 10/- 
Ranks Ord. 5/- 
Spillers Ord. £1 
‘Tate and Lyle £1 
Tilling, Thos. £1 
Triplex Safety G. 10/- 
Tube Investments £1 
Turner & Newall £1... 
United Dairies £1 
United Molasses 6/8... 
Woolworth Ord. 5/-... 
Mines 
Ashanti Goldfields 4/- 
Burma Corp. Rs.9 ... 
Cons. Glds. of S. Af. £1 
Crown Mines 10/-__... 
De Beers (Def.) £212 
Randfontein £1 
Rhokana Corp. £1 . 
Roan Antelope Cpr. 5/- 
Sub Nigel 10/- 
Union Cp. 12/6 fy. pd. 
W. Witwatersrand 10/- || 
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: _ © Last two yearly dividends. (d) Worked on 9% basis. (e) Allowing for exchange. (f) Flat se 

(g) Worked on 2212% basis. (A) Yield on 412% basis. (1) Annas per share. (j) Yield worked to average redemption—end 1960. (k) Based on redemption at ff 

in 1946. (i) Yield based on 7512% of coupon. (m) Including bonus of 5% free of tax. (mn) Yield on 1:523% basis. (0) For 15 months to December 31, 1939. 
cash dividend 10 per cent. out of capital reserve. (p) Yield worked on a 2!2 per cent. basis. (g) Yield worked ona 15% basis. + Free of Income Tax. 


(a) Interim dividend. (6) Final dividend. 
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RAIN, etc.— 


June 29, 1940 


1940 


CEREALS AND MEAT 


BRITISH WHOLESALE PRICES 


June 18, June 25, 


1940 
es «4 
29 9 
¥ °@ 
2 6 


at— a & 
— 1, N.Mt. 496 Ib. f.o.b.Mt. 29 10! 
Eng. Gaz. avs Per CWE. ....0e ee 
ur, per 280 1b.— 
eee, d/d London....... » = 6 
Barley, Eng. Gaz., av., percwt. 15 11 
Oats ” ” ” »” 11 > 
Maize, La Plata, 480 Ib., f.o.b. 12 6 


Imported hinds 


Mutton, per 8 Ib.—English | 
Tmported .......-.eceeeccorseees : 
Pork, English, per 8 Ib. 
BACON (per cwt.)—Wilts. cut sides 1 
HAMS (per cwt.)—-Green 


Seeeceee i 


Rice, Burma, No. 2, per cwt.... 9 O 
WEAT—Beef, per 8 lb.— 


English long sides 


8 
0 
1 
1 
0 
t 
0 
6 
6 


Dw De De vlgd 


OTHER FOODS 
BUTTER (per cwt.)—All Grades 143 0 


(HEESE (per cwt.)— 
Home Produced ........ 


Imported ..... 
(OCOA (per cwt.)— 


I, CE, ccanscvesecesse 


Grenada ....... 


(OFFEE (per cwt.)— 
Santos supr.c. & f. ... 


Costa Rica, medium to good ... 


33 6 

eceuscassece 31 6 
55 0 

esdeonveceee 59 0 
45 0 

f[ 7 0 

102 0O 


$GGS (per 120)—English (Std.)... 19 6 
LARD (per cwt.)—Imported ...... 64 0 


POTATOES (per cwt.)— 
English, New............ 


SUGAR (per cwt.)— 


Centrifugals, 96°, prpt. shipm. 


cif. U.K./Cont. .... 
REFINED London— 


, 


Granulated, 2 cwt. bags 
West India Crystallised 
TOBACCO (per lb.)— 


Indian stemmed 


stemmed...... 


Rhodesian, stemmed and un- f 
CE 


TEXTILES 


COTTON (per Ib.) — 


Raw, Mid-American ........... 


» Giza, F.G.F. 


Yarns, 32’s Twist ...... 
» 40°s Welt........ ee 
»  60’s Twist (Egyptian) 


eee eeeee . f 
U 
eveccsoccees 7 6 
avense 36 10 
S 46 9 
eeoene . 37 9 
un-f 0 7 
124 
1 oO 
. 2 6 
d. 
7:33 
10-05 
14°14 
15-39 
24°85 


Cloth, 32 in. Printers, 116 yds. s. d. 
16 xX 16, 32’s & 50’s .. 24 6 


(b)+ 5s. per ton net paper bags or jute sacks, charged Is. 9d., credited 1s. 6d. on return. 


CnNeo ui 
wa 


CHADDS VDS 


_—_ 


143 0O 
109 8 
85 O 
3 6 
6 

55 O 
5 0 
44 0 
68 O 
i000 O 
20 O 
64 0 
22 0 
24 0 
7 6 
36 10 
36 «9 
37:« «9 
0 7 
24 

1 oO 
2 6 

d. 

7°70 
11-42 
14°50 
15°75 
25°85 
s d. 
24 6 


(¢) Including import duty and delivery charges. 










June 19, 

1940 

RAINS (per bushel) — Cents 
Wheat, Chicago, July....... 78 
», Winnipeg, July. 71 
Maize, Chicago, July ...... 62 
Oats, Chicago, July 31 

Rye, Chicago, July ............008 4154 

Barley, Winnipeg, May ......... 3334 

METALS (per Ib.) — 

Copper, Connecticut.............. 11°50 

Tin, N.Y., Straits, spot ......... 53°00 

EME wp GOB csvsccscccsessees 5-00 


AMERICAN 


June 26, 


1940 
Cents 
7B8lg 
713, 
507. 
31 
41 
3253 


ny 
= 


Vim 
Vin = 
S 

cov 


| Shorter Comments 


Company Results of the Week.— This 


week’s batch 


of rubber company re- 


sults shows, on the whole, smaller rises 


Conditions, 


i net profits than have so far been realised 
on the basis of last year’s improved trading 


ANGLO-CEYLON 


AND 


GENERAL, while maintaining the 10 per 
cent. dividend, has experienced a fall in net 
profit from £65,870 to £60,978. 

est rise, from £10,888 to £17,325, has 







results, 









S 


ASSAM 


The 


nearned by MADINGLEY (MALAY), 
Whose dividend this year is 6} against 4 per 
cnt. Tea company earnings show mixed 
While 
SOLIDATED is paying 5 per cent. against 
With a net profit at £26,415, more than 
ble that of the previous year, LUNGLA 
HET) net earnings at £9,395 are 


CON- 


‘3/9 (15 Of PPrOximately half the 1938 figure. The 


1 |8 6 
2/-|10 8 
1 \|92 
1, | 7 3 









1, 1939. 
‘Tax. 





(f) Flat 
emption at 








m& and N.D.C. 
{176,290 in’ 1938/39. 


BY TEA COMPANY ’S dividend has 
reduced from 124 to 10 per cent. in 
Shirt of the fall in net earnings from 

188 to £4,567. BRITISH PLASTER 
"~ARD has suffered a sharp fall in net 
Boome from £385,977 for 11 months to 
306, after meeting a charge for income 
of £225,818 against 


The dividend is 
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COTTON—continued. 
Cloth, 36 in. Shirtings, 75 yds., s. d. ss. d. 
35 


19 x 19, 32’s & 40’s... 6 35 6 
» 38 in. ditto, 38 yds., 
ee 3C. Wis  ardescnsee 13 6 13 6 
» 39 in. ditto, 3712 yds., 
Se Fe TE Be icscccese 12 6 12 6 
FLAX (per ton)— £ s. f. 4 
BN EE cunngvasdecssessioveonse 200 0 200 0O 
ET i dscrcutnidsgdeewnnsssce 180 0 180 0 
HEMP (per ton)—Manilla, spot*J2” 26/0/0 26/0/0 
JUTE (per ton)— 
Native Ist mks., c.i.f. London 
I ocak ciceadiweneneiabin Nom Nom. 


Daisee 2/3,  c.i.f. 


SHEEN It saudcadesbnuseesdadadtuevedtin 26 O 26 O 
SILK (per lb.)— se & & 
BE aabeunasisivadauneqosanaviaseends " - 
NIE dc intnckcntsacecideinecedotnn 17 6 17 6 
WOOL (per lb.) — d. d. 
Lincoln wethers, washed ......... 19 19 
Selected blackfaced, greasy ...... 14 14 
Australian scrd. fleece, 70’s ..... 35 35 lo 
Cape scrd. average snow white 2810 2810 
N.Z. scrd. 2nd pieces, 50-56’s 23 23 
Tops— 
RID dcinancceensgedtibennivs 42 421o 
56’s super carded.............. ; 3654 3654 
48’s average carded ............ 2914 2914 
Se i adicsncecssccsuccess 28 28 
MINERALS i d 
COAL (per ton)— a3 wf 
Welsh, best Admiralty ............ 23 9 28 9 
Durham, best gas, f.o.b. Tyne 23 6 23 6 
IRON AND STEEL (per ton)— 
Pig, Cleveland No. 3, d/d ....... a 6S. 3.8 
Bars, Middlesbrough ............. 282 6 282 6 
re 223 O 223 O 
Tinplates (home, i.c. 14 20)... 24 9 24 9 
NON-FERROUS METALS (per ton)— 
Copper (d)—Electrolytic.......... 62/00 62/00 
Tin—Standard cash ............... oes swe Fe ori 
Three months ... 265/10/0 263/0/0 


Lead (e)—Soft foreign, cash 2510/0 25/0/0 
Spelter (e)—G.O.B., spot.......... 25/15/0 25/15/0 
Aluminium, ingots and bars .... 110/0/0 110/00 
- s 90/0/0 190/0/0 
Nickel, home delivery ..........+. {ee a 
an ; 
Antimony, Chinese ............... {9s . . bo . 
Wolfram, Chinese ...... per unit ae eed 
Platinum, refined ......... peroz 9/100 9100 
~ . 1 
Quicksilver ......... per 76 Ib. {3 a a oa 
s. d. s d. 
GOLD, per fine ounce .............. 168 0 168 0O 
SILVER (per ounce)-—— 
MME dacsescs iit cddadameniaadiail lilly 1 9 


June 19, June 26, 
1940 1940 
METALS (per Ib.) —contr. Cents Cents 
Spelter, East St. Louis, spot .. 6°25 6°25 
MISCELLANEOUS (per lb.)— 
Cocoa, N.Y., Accra, July ...... 4°92 4°70 


Coffee, N.Y., cash— 
RE ade nkiek ckekauage 533 55 
ee 71g 71g 


Cotton, N.Y., Am. mid., spot 11-14 10-96 
Cotton, Am. Mid., July ......... 10°58 10-49 
Cotton Oil, N.Y., July........... 6:00 5-97 
Lard, Chicago, July ......00... 5°50 5-65 


reduced from 50 to 30 per cent. Of two 
shipping companies, the Australian Line, 
BURNS, PHILPS AND COMPANY, 
with net profits of £225,621, has main- 
tained the 10 per cent. dividend, while 
COAST LINES, whose net profit is down 
from £269,469 to £227,710, has failed to 
pay a dividend against 3 per cent. in the 
previous year. CHLORIDE ELECTRI- 
CAL STORAGE has suffered a slight fall 
in net earnings from £258,546 to £242,937, 
after raising the taxation provision from 
£29,000 to £115,000, despite a substantial 
rise in total income. The 15 per cent. divi- 
dend is maintained. HENRY HOPE, the 
metal window manufacturers, have halved 
last year’s dividend with a declaration of 5 
percent. Net profits were £14,633 lower at 
£62,169. A fall in both gross and net income 
has also been suffered by OHLSSON’S 
CAPE BREWERY. With net profits of 
£100,010 against £166,725, the dividend 
has been reduced from 174 to 124 per cent. 


MISCELLANEOUS 


Patons and Baldwins, Ltd.—Net 
profit, year to April 27, 1940, £487,128 
(£361,885). Ordinary dividend 8} (10) per 
cent. free of tax. War contingency reserve, 
£270,000 (£75,000 and A.R.P. £30,000). 
Carry forward, £74,989 (£74,007). 


June 18, June 25, 
1940 1940 


265/15/0 265/10/0 


3 


(c) Higher Pool prices in some zones. 
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June 18, June 25 
1940 1940 


MISCELLANEOUS 


CEMENT, best Eng. Portland, d/d site, London area, 


in paper bags 20 to ton—(b) 








a @ s. d. 
4-ton loads and upwards perton 44 6 44 6 
CHEMICALS— 
Acid, Oxalic, net ......... perton 60/0/0 60/0/0 
es ¢& ea ¢€ 
»  Tartaric, English, less 5% 1 6l2 1 6le 
Ammonia, Sulphate ... per ton 9/6/0 9/6/0 
Nitrate of Soda ......... per ton 9/10/0 9/10/0 
Potash, Sulphate ...... per ton 11/18/0 11/18/0 
ic: 10/15/0 10/15/0 
SOO TRGRIO. ccccccccsess per ton 11/0/10 11/0/0 
— 5/5/0 5/5/0 
Cg aiithecsnectadia per ton 5/1010 5/10/0 
COPRA (per ton)—S.D. Straits, c.i.f. 13/10/0 13/10/0 
HIDES = ss @& & «& 
Wet salted Austra- Pe 0 6 0 55 
lian, Guecnleng +40 50 Ib. 7’ 2 
eee ee 0 654 0 614 
Dry Capes, 18/20 Ib. ............. 0 84 O B84 
English & Welsh Market Hides— 07 07 
Best heavy ox and heifer ...... 0 833 O 83g 
LEATHER (per lb.)— 20 1 10 
Sole Bends, 8/14 Ib. .............4. 3 0 * @ 
: 2 12 
SD Bendcsnatneedensacadcnndiin 20 20 
: 0 10 0 10 
IE Nacisiasccccsstviarsens 1 4 1 4 
. . 2 0 20 
BONN TIBOR dase cccescceccsccoves 2 4 2 4 
PETROLEUM PRODUCTS (per gal.) 
Motor Spirit, England & Wales 8 1 8 
(c) Kerosene, Burning Oil ....... 1012 0 1012 
si Vaporising Oil ... 0 1054 O 1054 
(c) Automatic gas oil, in bulk, oe 
ex road tank waggons ......... 2 3 4 
Fuel oil, in bulk, ex instal. 
Thames— : 
Furnace 0 714 O 74 
WN Setiesoninnsenns ieteiia 4 
; £25/0/0 25/0/0 
ROSIN (per ton)—American ...... 1. 35/0/0 35/0/0 
RUBBER (per lb.)— s. d. 8. d. 
St. ribbed smoked sheet ......... 1 22 1 Ile 
SHELLAC (per cwt.)—TN Orange{ $9 5 } 80 0 
TALLOW(per cwt.)London Town— 22 10 22 10 
VEGETABLE OILS (per ton net)— 
BS CE wiicsoconsendudeckuncnsd 46/0/0 46/0/0 
III dan iniestacccncccviaeuvec 44/5/0 44/5/0 
Cotton-seed, crude ...........000. 31/2/6 31 2 6 
Coconut, crude 2 28/2/6 
Ne arseians 18/15/0 
Oil Cakes, Linseed, Indian...... 8/5/0 8/5/0 
Oil Seeds, Linseed— 
lh EE Gihaditancasddescnsencueace 15/0/0 15/0/0 
tints candatessatsnatceasen 16/17/6 16/17/6 


(d) Price is at buyers’ premises. 


WHOLESALE PRICES 


MISCELLANEOUS (per lb. June 19, June 26, 
—cont. 1940 1940 
Petroleum, Mid-cont. crude Cents Cents 


OE DIE dnsnccensacedcccacesces 102 102 


Rubber, N.Y., smkd. sheet spot 2214 2158 
Do. do. July-Sept.... 21 2014 
Sugar, N.Y., Cuban Cent., 
IIR iain cccvsicarerenesas 2:68 2-70 
Sugar, N.Y., 96 deg., No. 4, : 
Ri GI I hainessncecess 1:05!2 0-95 2 
Moody's Index of staple com- - 
modities, Dec.31, 1931=100 157°5 156:°0 


British Plaster Board.—Net profit, 
year to March 31, 1940, after taxes, 
£234,307 against £385,977 for eleven 
months. Ordinary dividend 30 per cent. 
against 452 per cent. for eleven months. 
Carry forward, £32,397 (£44,805). General 
reserve, nil (£96,671). 


Fisher and Ludlow, Ltd.—Trading 
profits year to March 31, 1940, £227,523 
(£197,417). Depreciation, £73,701 
(£69,732). Taxation, £65,500 (£33,000). 
Net profit, £85,071 (£90,832). Ordinary 
dividend 124 (15) per cent. 


Coast Lines, Ltd.—Earnings 1939, 
£255,195 (£287,869). Ordinary dividend 
nil (3 per cent.). Income tax, £30,000 
(£9,000). N.D.C., £5,000 (£8,000). Re- 
serve, £10,000 (£70,000). Carry forward, 
£140,600 (£116,540). 


Chloride Electrical Storage Com- 
pany, Ltd.—Profits year to March 31, 
1940, £402,644 (£324,995). Taxation, 
£115,000 (£29,000). Net profit, £273,942 
(£291,242). Ordinary dividend maintained 
at 15 per cent. General reserve, £75,000 
(£100,000). Staff funds, £22,000 
(£22,000). Carry forward, £81,581 
(£80,669). 
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THE BANK OF TAIWAN, LIMITED 


(Incorporated in Japan) 
Established 1899, by Special Imperial Charter of the Japanese Government, with 
authority to issue notes in Formosa. 
Head Office: TAIPEH, FORMOSA. Central Office in Japan: TOKYO 
Branches. 
Amoy Hankow Makong Sintiku Taito 
Batavia Heito Manila Syoka Tikao 
Bombay Hongkong Nanto Singapore Tansui 
Canton Kagi New York Soerabaia Toen 
Dairen Karenko Osaka Swatow Yokohama 
Foochow Kirun Semarang Taityu 
Giran Kobe Shanghai Tainan 
Correspondents in every Principal Town in the World. 
The Bank transacts General Banking and Foreign Exchange Business, and acts as 
Business Agents for other Banks. 
Deposits are received for fixed periods on terms which may be ascertained on application. 


London Office: 40 & 41 Old Broad Street, E.C.2. (M. DOI, Manager) 
Telegrams : Foreign—“‘ Taiwangink, London.” Telephone : London Wall 5331-3 (3 lines) 


THE 


SUMITOMO BANK, LIMITED 


(Incorporated in Japan) 
Head Office: OSAKA, JAPAN 
Capital Subscribed ... an oe ... Yen 70,000,000,00 
Capital Paid-up os... sence, ewe, Yom 50,000,000,00 
Reserve Fund so ose one --- Yen 52,000,000,00 
HOME OFFICES :—Amagasaki, Fukuoka (2), Hiroshima (3), Kobe (3), Kokura, 
Kumamoto, Kure, Kurume (2), Kyoto (3), Moji, Nagoya (2), Niihama, Okayama, 
Onomichi, Osaka (30), Shimoncseki, Tokyo (20), Wakamatsu, Wakayama, Yanai 
and Yokohama. 
FOREIGN OFFICES :—Dairen, Shanghai, London, New York, San Francisco, 
Los Angeles, Seattle, Sacramento and Honolulu. 
OFFICES IN PACIFIC LINERS :—M.S. “ Asama Maru,” M.S. “ Kamakura 
Maru ” and M.S. “ Tatuta Maru.” 
Correspondents in all important places at Home and Abroad 
London Office: G7 BISHOPSGATE, E.C.2 
Telephone : London Wall 4955 (2 lines). 


M. MAYE, Manager. 


TERMS OF 
SUBSCRIPTION 


THE ECONOMIST 


INLAND OVERSEAS 

£s. d. ce ¢ 
12 Months’ - - 218 0 31 0 
6 Months’ - - 19 0 110 6 


Cheques to be made payable to The Economist Newspaper Ltd. 


PUBLISHING OFFICE: 


8 BOUVERIE STREET, LONDON, E.C.4. 
Telephone: Central 863! 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 


with this week's issue is invited to fill up the attached : 


To The Publisher, Economist Newspaper Ltd., 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward it to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


THE 


BANK OF NOVA SCOTIA 


(Incorporated in Canada with Limited Liability) 
Established 1832 
General Office : Toronto, Canada 


Paid Up Capital _ ‘ pes «.. $12,000,000 
Reserve Fund ... ne sini hele can $24,000,000 
Total Assets over ... on sine «+  $300,000,000 


Special facilities are available to the public through the Branches of 
this Bank for the transaction of business with Canada, Newfoun 
Cuba, Puerto Rico, Dominican Republic, Jamaica, and the United States 
at Boston and New York. 


Address enquiries to 
London Branch : 


108 OLD BROAD STREET, E.C.2 
E. C. Macisop, Manager, 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD. 
Life, Annuity, Accident, Fire, Motor, Burglary 


Chief Office: Finsbury Square, LONDON, E.C.2 


REFUGE ASSURANCE COMPANY LTD. 
Chief Office: OXFORD STREET, MANCHESTER, 1 


ANNUAL INCOME EXCEEDS - -  £13,300,000 
ASSETS EXCEED_ - - - -  £72,400,000 
CLAIMS PAID EXCEED - - - £125,100,000 


IMPERIAL JAPANESE GOVERNMENT 
SIX PER CENT. STERLING LOAN OF 1924 


NOTICE IS HEREBY GIVEN that the COUPONS due roth July 
1940, will be PAID on and after that date (Saturdays excepted 
between the hours of 11 and 2 at The Yokohama Specie Bank, Limited 
where lists may be obtained. 

Coupons must be left three clear days for examination prior t 


yment 


For THE YOKOHAMA SPECIE BANK, LIMITED, 
Hi. KANO, Manager. 


OTTOMAN BANK 


The quorum prescribed by the Statutes of the Bank not having 
been present or represented at the Annual General Meeting convened 
for Tuesday, the 25th June, 1940, NOTICE IS HEREBY GIVEN 
(pursuant to the Statutes) that a further General Meeting of Shae 
holders will be held on Wednesday, the 17th day of July, at Winchester 
House, Old Broad Street, London, E.C.2, at 12.30 p.m., to receive @ 
Report from the Committee with the accounts for the year ending 
sist December, 1939, to propose a dividend and to replace the retiring 
Members of the General Committee. 

By the 31st Article of the Statutes, members present or represented 
at this second Meeting can validly transact the above business, whateva 
may be their number or the number of shares they represent. To be 
entitled to form part of the Meeting, members must deposit their 
Shares at the Chief Office of the Company, Istanbul, or at any of the 
several Branches or Agencies abroad (in London at 26 Throgmorton 
Street, E.C.2) eight days at least before the day fixed for the Meeting. 


W. STEWART McKIM, 
Secretary to the Committee. 
London, 28th June, 1940. 


ECONOMIST BINDING CASES 


Attractive binders to hold three months’ issues of The Economist 
are still available. 

These binders have no wires, clips or metal contrivances so that 
each issue can be bound in an instant for permanent reference. 
Reading Cases to hold two issues, and made on similar lines, 
are also available. 

Both are bound in full cloth (blue) and lettered in gilt. 

The price of the Binder is 5s. 6d. post free (Overseas 6s. 6d.) 
and of the Reading Case 4s. post free (Overseas 4s. 6d.). 


from 


THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 
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